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VI.

VII.

VIIL

Important Notes

The Board of Directors, the Board of Supervisors, and directors, supervisors and senior
management of the Company confirm that the content of this Interim Report is true,
accurate and complete and has no false representations, misleading statements or material
omissions, and they individually and collectively accept legal responsibility for such content.
All directors attended the meetings of the Board of Directors in person.

The Interim Report is not yet audited.

Zheng Ju, Person in Charge of the Company, Li Keqin, Person in Charge of Accounting,
and Xu Lie, Person in Charge of the Accounting Authority (Head of the Accounting
Department), hereby warrant the truthfulness, accuracy and completeness of the financial
statements contained in this annual report.

Proposal of profit appropriation or proposal of transferring capital reserve into share
capital for the Reporting Period was resolved by the Board of Directors.

None

Risk associated with forward-looking statements

Vv Applicable CNot applicable

The forward-looking description in this report such as the Company’s future plans and
development strategies do not constitute an actual commitment of the Company to investors.
Investors should be aware of the investment risks.

Was there any misappropriation of the Company’s capital by the controlling shareholders
and other related parties for non-operational purposes

No

Did the Company provide any guarantee to external parties in violation of the required
decision-making process?

No

Could more than half of the directors not guarantee the authenticity, accuracy or
completeness of the Interim Report disclosed by the Company

No

Material Risk Alert

The Company has detailed the possibly relevant risk in the 2023 Interim Report, investors may
refer to “(1) Risk exposures” in “V. Other Disclosure” under “Section Il Management Discussion

and Analysis”.
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Section 11 Company Profile and Key Financial Indicators

I.  Company Information

The Chinese name of the Company
Chinese abbreviation of the Company

Foreign name of the Company NINGBO SHANSHAN CO.,LTD.
Foreign abbreviation of the Company NBSS
Legal representative of the Company Zheng Ju

I1. Contact Details

Board Secretary Securities Representative
Name Chen Ying Lin Feibo
Corresponde F/28, Shanshan Plaza, 777 Rili Middle F/28, Shanshan Plaza, 777 Rili Middle Road,
P Road, Yinzhou District, Ningbo City, Yinzhou District, Ningbo City, Zhejiang
nce address - - .
Zhejiang Province Province
Tel.: 0574-88208337
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V. Shares of the Company

Type of shares Stock exchange for listing Stock Abbreviation Stock Code
A Share(s) Shanghai Stock Exchange Ningbo Shanshan Co., Ltd. 600884
GDR SIX Swiss Exchange Ningbo Shanshan Co., Ltd. SSNE
VI. Key Accounting Data and Financial Indicators

(I) Major accounting data

Unit: Yuan Currency: RMB

Major accounting data

The Reporting Period
(January-June)

The same period of the last
year

Increase/decrease
over the same
period of the

previous year (%)

Operating income 9,467,775,923.82 10,771,934,205.15 -12.11
Net profits attributable to
shareholders of the listed 1,013,091,536.67 1,661,149,050.47 -39.01
company
Net profit attributable to
shareholders of the listed 587,813,365.37 1,420,470,242.79 -58.62
company, net of
non-recurring profit/loss
Net cash flow from -1,464,124,850.13 1,560,449,276.28 -193.83
operating activities
Increase/decrease
at the end of the
As of the end of the previous period as

At the end of the period

year compared with the
previous year-end
(%)
Total assets 47,186,207,292.63 44,925,491,219.31 5.03
Net assets attributable to
shareholders of the listed 23,247,132,512.23 23,053,341,900.80 0.84
company
Total share capital at the end 2,263,973,358.00 2,263,973,358.00 0.00
of the period
(I1) Key financial indicators
The Reporting The same period Increase/decrease over
Key financial indicators Period P the same period of the
of the last year -
(January-June) previous year (%)
Basic earnings per share (RMB/share) 0.542 0.774 -29.96
Diluted earnings per share (RMB/share) 0.542 0.774 -29.96
Basic earnings per share after deducting
non-recurring profit and loss 0.315 0.662 -52.42
(RMB/share)
Weighted average return on net assets 4340 8.419 Decreased by 4.(_)79
(%) percentage points
Weighted average return on net assets Decreased by 4.681
. X . . 2.518 7.199 ;

ratio after deducting non-recurring profit percentage points
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|and loss (%)

Description of key accounting data and financial indicators
CApplicable v Not Applicable

VII. Discrepancies in Accounting Data under Domestic Accounting Standards and Overseas
Accounting Standards
CApplicable v Not Applicable

VIII. Non-recurring Profit and Loss Items and Amounts
VApplicable CINot applicable
Unit: Yuan Currency: RMB

Non-recurring profit and loss items Amount Note
(if applicable)
Gain or loss from disposal of non-current assets It was mainly the investment

proceeds recognized from the
disposal of 51% equity of
212,261,787.36|Sunyes Shanshan Advanced
Materials (Quzhou) Co., Ltd. by
the Company in the Reporting

Period

Government grants included in the current profit
and loss, except those closely related to the
Company’s n_o_rmal operations, conformlr_lg to 310,461,225.20
the State policies and regulations and enjoyed
persistently in line with certain standard ratings
or rations
Non—operat_mg income and expenses other than -2.254.944.05
those mentioned above
Less: Amount affected by income tax 67,042,231.16
Affected amount of non-controlling interest 28.147.666.05
(after tax)

Total 425,278,171.30
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Section 111 Management Discussion and Analysis

I.  Description of the Industry in which the Company Operated and Its Principal Business

during the Reporting Period

The Company is a global leading high-tech company, focusing on the development of anode
materials and polarizers businesses. The Company is the first company engaged in research and
development and production of artificial graphite anode materials for lithiumion batteries in China. With
more than 20 years of research and development and industrial production practice in the field of lithium
battery materials, it is a global leader in artificial graphite anode materials field. In 2021, the Company
became a global polarizer leader through the acquisition of LCD polarizer business from LG Chem. In
the future, we will strive to build a global leader in the two key market segments of anode material and
polarizer.
(I) Anode material business
1. Business overview

The main products of the Company's anode materials business include artificial graphite, natural
graphite, silicon-based anode and hard carbon. The main application terminals of the above products are
new energy vehicles, consumer electronics and energy storage industries.

The main products and applications of the Company's anode materials business are detailed below:

Classification Product Application fields

Mainly used in 3C digital battery, power battery and energy storage

Artificial graphite battery fields

Mainly used in 3C digital battery, power battery, focusing on

Anode|materials | Natural graphite cylindrical battery and hybrid energy

Mainly used in high energy density 3C digital battery, electric tools

Silica-based anode battery, and power battery

Mainly used in 3C digital battery, power battery and energy storage
battery fields, blended with graphite-based anode materials for
lithium-ion batteries, and semi-solid batteries, applied for
sodium-ion batteries as a major anode material

hard carbon

2. Business model

(1) Procurement model

The Company adopts the management model combining centralized procurement and decentralized
procurement.

For the raw materials, accessories, production equipment, testing equipment, logistics
transportation, and general consumables required for the production, the supply chain center will
integrate the needs of each factory, and work with the research and development, technology and quality
departments to jointly screen and select the high-quality suppliers. The headquarters of anode business
segment will set the prices in a centralized manner through bidding, competitive negotiation, price
consultation and cost analysis, and sign the framework agreements. The factory will issue purchase
orders or purchase and sales contracts as required and follow up the delivery, acceptance, reconciliation,

and payment request.
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For the local demands of spare parts and sporadic projects, the purchasing department of each
factory will, based on the business management requirements of inquiring and comparing prices of
multiple companies and conducting cost analysis, develop suppliers nearby, organize business
negotiations, initiate price inquiry and comparison and pricing applications, purchase order based on
pricing result, and follow up delivery, in order to efficiently respond to the factory demand.

For the key materials or equipment, the supply chain center will, based on the analysis of supply
structure and market situation, select the best supplier, promote the construction of strategic cooperative
relationship with suppliers, in order to ensure the supply and achieve win-win cooperation and long-term
development.

(2) Production model

Based on the production principle of basing production on sales prospects, the Company will make
overall planning according to the sales plan, arrange production plan according to the production line
situation and submit raw materials demand to the purchasing department every month. The workshop
management department will organize production according to the production plan and yield the planned
output. All the departments work closely to meet the market demand with a more flexible
allocation—based production model.

The Company's products are mainly independently developed, tested by batch and self-produced
and supplied. We have a wide variety of products, including conventional products and customized
products for the individual customer needs. We can also provide special line productions for customers
to meet their one-stop purchasing needs.

(3) Sales model

The Company set up a working group based on the coordination mechanism of sales, R&D, quality,
technical support departments as well as the product demands of customers, forming a sales model with
sales as the focus, R&D and quality assurance as the guarantee, and technical support as the support,
with an aim to provide customers with cost-effective products and services. The Company established
local sales offices based on the concentration or significance of customers to approach the customers,
and obtain the customer feedback on product quality and product type demand changes in a timely
manner, so as to quickly respond to customer feedback, provide better sales and technical services for
customers, and establish a close and efficient cooperative relationship with customers.

3. Market position of products

According to ICC, in the first half of 2023, the Company ranked the first place in the industry in
terms of artificial graphite production.
4. Key performance drivers

(1) In the first half of 2023, the demand for power and energy storage lithium batteries maintained
growth, especially with rapid growth in the energy storage market.

According to GGlI, in the first half of 2023, China's power lithium battery shipments reached
270GWH, up 33% year on year. Driven by the growth of power storage and industrial and commercial
energy storage markets, China’s lithium battery shipments in the first half of 2023 reached 87GWH, up

9
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67% year on year.

Driven by the downstream demand of power batteries and energy storage batteries, the demand for
lithium battery materials continued to grow. According to ICC, in the first half of 2023, global lithium
anode material shipments reached 748,000 tons, representing a yoy growth of 17.4%, and the market
share of China’s lithium anode materials rose further to 97%.

(2) The market competitiveness of the Company's anode materials was further improved.

Centering on customer demand, the Company is committed to providing global customers with

first

10
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element of display technology, polarizer enables the image to be displayed and seen on the screen, and is

widely used in consumer electronic products such as TV, monitor, notebook, tablet, mobile phone and
commercial display.

The main uses of the product are as follows:

Product name Product use End product Picture of end product

TV

Monitor

The polarizer is the core optical
film material of the display panel,
which can control the polarization Notebook
direction of a specific beam, and is
used to convert natural light into
linear or circular polarizing light,
so that the screen displays the
image and improves the clarity of
the picture.

LCD polarizer

Tablet PC

Cell phone

commercial display

11
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The Company mainly adopts the production model of “basing production on sales prospects” and
manufactures products according to the customer demand. After receiving customer demand, we will
make sales forecast and analysis, and comprehensively develop the production plan according to
capacity status, long-term cooperation with customers, material supply, product production cycle status
and other aspects. We will stock up in small quantity according to the product sales history and the

specific demands of customers.

12
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drove the system manufacturers to expand purchase demands. With the increase of operation rate, the
panel manufacturer’s demand for upstream raw materials has increased significantly.

(2) The Company deepened customer cooperation, improved operational efficiency, and
strengthened enterprise competitiveness.

In the first half of 2023, the Company actively expanded market space and sales scale by enhancing
market promotion efforts, optimizing product structure, deepening customer cooperation and taking
other measures. In addition, through active and effective fine management, manufacturing process
upgrading, cost innovation and other measures, the Company effectively improved the operational
efficiency, and further reduced operating costs.

5. Industry overview

In the first half of 2023, with the increase in the stocking demand of domestic TV brand
manufacturers under the background of low inventory, continuous rise in TV panel prices, as well as the
upcoming promotional season in the second half of the year, among other factors, the operation rate of
panel manufacturers improved, and the stocking demand for upstream raw materials increased. In
addition, according to AVC, in the first half of 2023, the average shipping size of TV panels was 47.8
inches, representing an increase of 2.2 inches yoy and 1.6 inches QoQ, respectively, reflecting an

obvious development trend of large-

13
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1.  Embracing rich technical accumulation and leading R&D and innovation advantages

The Company is the first enterprise engaged in the research and development and production of
artificial graphite anode materials for lithium-ion batteries in China, boasting independent core
intellectual property rights such as material granulation, surface modification, spheroidization, and heat

treatment technologies

14
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cooperative development and validation.

In terms of raw material development, boasting a basic research teach of anode raw materials led by
senior experts in the coal chemical industry, the Company has jointly established a special raw material
development team with upstream industry chain enterprises to jointly tackle key problems, and develop
functional raw materials, functional granulation agents and coating agents required for the performance
of anode materials, so as to create tailor-made raw materials for anode products with different
characteristics. The Company's unique raw material allocation technology ensures the stability and
adaptability of raw materials from the source. As of 30 June 2023, we have been granted 245 patents for
anode materials, including 4 international patents, 189 domestic invention patents and 52 utility model
patents.

2. Boasting high-quality customer structure and enhanced customer recognition

Thanks to the long-term accumulation in lithium battery material field and by offering high-quality
products and technical services, the Company has established long-term stable partnership with global
mainstream battery manufacturers, including CATL, LGES, ATL, BYD, Farasis Energy, Sunwoda
Electronic, COSMX, Ultiumcells LLC., EVE, LISHEN, and SDI. Based on market demand, the
Company maintains close business contacts and smooth communication with customers, and keeps close
contact with end customers to promote project cooperation with end customers.

3. Embracing leading market position and comprehensive capacity deployment advantage

Deeply engaged in the anode material industry for more than 20 years, the Company has a stable
industry leading position, maintaining a leading market share of artificial graphite products. So far, the
Company has completed the strategic deployment of the production capacity of about 700,000 tons of
graphite anode materials, including three integrated bases in Inner Mongolia, Sichuan and Yunnan with
production capacity of 100,000 tons (put into production), 200,000 tons and 300,000 tons respectively.
The Company will steadily promote the construction and release of production capacity according to
market demand. With the release of integrated production capacity, it will effectively reduce production
costs and achieve low-carbon and green manufacturing. In addition, in order to meet the needs of
overseas markets, the Company is actively exploring overseas production capacity deployment. The
Company has shaped a leading capacity scale and comprehensive capacity deployment advantages.

In order to further meet the needs of downstream customers and actively seize the opportunity of
demand increase of silicon-based anode market, the Company has taken the lead to deploy 40,000 tons
of integrated silicon-based anode production capacity base in Ningbo. The first phase is under
construction and will be put into trial production in early 2024.

4. Deepening upstream and downstream cooperation to build a resilient supply chain

In terms of upstream industry chain, the Company has jointly established a special raw material
development team with upstream suppliers to jointly tackle key problems, and develop functional raw
materials, functional granulation agents and coating agents required for the performance of anode
materials, so as to create tailor-made raw materials for anode products with different characteristics. To

further guarantee the quality and supply, the Company has established a strategic cooperative

15
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relationship with domestic leading raw material suppliers, and the two sides have carried out all-round
cooperation in the fields of needle coke, petroleum coke, and calcined coke to ensure the stability and
safety of the Company's raw material supply.

In terms of downstream industry chain, the Company continues to comprehensively deepen the
cooperation relationship with power, digital and energy storage customers, and has established a good
cooperation system of joint development and mutual promotion with customers, while maintaining
long-term technical exchanges and joint development with end customers such as the world's leading
digital enterprises and new energy vehicle enterprises, ensuring the sustainable competitiveness of the
anode electrode material business development.

(1) Analysis on core competence of polarizer
1. Embracing rich technical accumulation and leading R&D and innovation advantages

As the leading enterprise in the polarizer field, the Company has leading technical advantages.
Relying on the technical research and development experience of the Company of more than 20 years in
the field of polarizer, we lead the market through the differentiated technologies of polarizer such as
ultra-large size, ultra-thin, high contrast and wide viewing angle. The Company has mastered a number
of key technologies of polarizer manufacturing process, and constantly develops polarizer innovation
technology in the high-end display application fields.

The Company is the pioneer in the industry to import low permeability materials such as PET,
Acryl and COP for polarizer manufacturing. By optimizing the above material structure, we have
realized the replacement of TAC materials and improved the performance and user experience of display
products. The Company's polarizer products offer strong performance in several key performance
indicators such as polarization, contrast, transmittance, water resistance and resistance to high
temperature and humidity.

The Company has industry-leading manufacturing technology, and has made continuous
breakthrough in manufacturing capacity from product quality, safety, production efficiency and other
aspects, in order to improve production efficiency and product quality. The Company has customized
polarizer production equipment, which can precisely control the parameters in the production process
through carefully modulated parameters, helping to improve product pass rate. In addition, the Company
has comprehensive defect detection methods and automatic detection technology, ensuring product high
yield. The Company continues to improve key processes such as film bonding and film stretching to
ensure and improve product quality. We have successfully applied UV curing technology to polarizer
manufacturing, thereby optimizing the production process.

The three polarizer group standards formulated under the leadership of the Company, "the low
permeability polarizer for thin film transistor Liquid crystal display (TFT-LCD) ", "the polarizer for
small and medium-sized organic light emitting diode (OLED) display ", "the organic light emitting diode
(OLED) polarizer for TV" has been officially released and implemented, which will help promote the
standardization and high-quality development of the polarizer industry.

In terms of new display technology and applications, the Company's OLED mobile phone polarizer

16
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has been shipped; the Company will continue its efforts on the R&D of thin, high-contrast and
low-power-consumption OLED products as well as optimization of their performance;; the independent
development of the VR display polarizer has been completed, and customer certification and mass
production are accelerated; technology and patent reserve for the automotive polarizer has been
completed, and product development is being accelerated.

As of 30 June 2023, the Company has applied for more than 1,000 LCD polarizer related patents in
South Korea, China, Japan, the United States and other countries around the world, among which 1017
patents have been authorized (including 796 overseas patents), covering 944 invention patents, 65 utility
model patents, and 8 appearance patents.

2. Boasting ultra-wide width production line and KPI production line advantages

In recent years, the terminal consumer electronic products have shown a development trend of

preferring large screens, which raised higher requirements on the size of upstream polarizers. The width

of polarizer production line has great influence on the production capacity. The ultra-

17
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I11.  Operation Discussion and Analysis
Overview of Operations

During the Reporting Period, in response to the challenges from the changes of market environment
and industry, the Company continued to push forward the established development strategy, focusing on
the development of anode materials and polarizer business. The Company continued to make
technological innovation, comprehensively implemented cost reduction initiatives, optimized product
mix, and improved operation and management efficiency, achieving year-on-year sales growth in anode
materials and polarizer business segements, maintaining a leading global market share, and further
consolidating its leading position in the industry.

During the Reporting Period, the Company’s operating revenue reached RMB9,467.7759 million,
down 12.11% year on year; the net profit attributable to shareholders of the listed company reached
RMB1,013.0915 million, down 39.01% year on year; the net profit attributable to shareholders of the
listed company after deducting the non-recurring profit or loss reached RMB587.8134 million, down
58.62% year on year. The year-on-year decline in results was mainly due to a large year-on-year decline
in net profit of BASF Shanshan Battery Material Co., Ltd., which is accounted for with the equity
accounting method. In addition, as impacted by the industry and market environment changes, the
Company's anode materials and polarizer business segments experienced year-on-year price decline,
resulting in year-on-year decline in operating revenue and net profit attributable to shareholders of the
listed company.

During the Reporting Period, operation situation of each business segment of the Company is as
follows:

() Anode Material Business

In the first half of 2023, while the overall downstream demand of anode material industry
maintained a rising trend, the yoy growth rate of new energy vehicle sales in the domestic market slowed
down, downstream battery companies generally adopted staged de-stocking or low-inventory strategies,
and the overall demand in the industry fell short of expectation. In addition, the decline in upstream raw
materials and graphitization processing prices, and intensified competition due to the industry capacity
release, among other factors, led to an overall decline in the price of anode materials and narrowed
industry profit space. Despite facing many adverse factors and challenges, through positive measures
such as accelerating product iteration and upgrades, deepening cooperation with major customers, and

fully implementing cost reductions, in the

18
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quarter rose significantly, with a sequential growth of more than 40%, driving the main business revenue
from anode materials increased by 37.35% sequentially in the second quarter.

The details are as follows:

® Continuous product iteration and upgrades expanded the leading edge.

The fast charging products of the Company continuously achieved breakthroughs in new
technologies and products based on downstream customer demand. In terms of consumer fast charging
products, we maintained a leading market share, and have achieved bulk shipment of 5C products and
sample delivery verification of 6C products. In terms of power fast charging products, our shipments
have grown rapidly, and we have achieved large-scale supply of 4C products, and adopted the third
generation liquid coating technology to achieve high capacity and charge and discharge ratios above 4C.
We have taken the lead in supplying leading power battery enterprises, further expanding our leading
edge in fast charging products.

The Company continuously made technological breakthroughs in silicon-based anode products,
with higher recognition from customers at home and abroad and bulk supply. The silicon oxide products
have achieved batch application in consumer electronics and power markets, and the second generation
of silicon oxide anode, which adopts continuous mixture gas coating technology and features excellent
low temperature cycle performance, has been supplied to overseas leading customers in bulk. Silicon
carbon products are in constant iteration, and a new generation of silicon carbon products has completed
route design and is now under the test of downstream customers, with core patented technologies
licensed by their U.S.A and Japanese owners.

The hard carbon anode products of the Company, with its leading capacity, high-temperature and
processing performance, has been bulk applied in the fields of sodium batteries, lithium batteries, and
semi-solid batteries.

® Multiple measures improved cost-effectiveness

The Company followed the overall philosophy of “cost reduction through scale and technology” to
fully implement cost reduction measures.

During the Reporting Period, the Company steadily advanced the capacity construction of its
Sichuan and Yunnan integrated bases, giving priority to key capacities. As of the disclosure date of this
report, the first phase of the Sichuan base was ramping up, and the grinding workshop of the first phase
Yunnan base had begun trial production.

The Company continued to promote the iteration and upgrade of key processes such as
graphitization and granulation. The cost of graphitization per ton has been further reduced by improving
the charging amount of a single furnace and pre-graphitization processes. Additionally, the first
generation box furnace graphitization technology has completed its first furnace verification.

Furthermore, the Company vigorously promoted the verification and substitution of low-cost coke
and customized control of original material coke to achieve cost reduction through technology. The
proportion of petroleum coke used was gradually increased, and products replacing medium-sulfur coke

with low-sulfur coke have already been supplied on a large scale.
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® Deepened cooperation with major customers achieved record-high sales to top customers

The Company continued to strengthen the cooperation with global leading battery companies in
depth and breadth. In the first half of 2023, the Company saw a significant increase in the sales volume
of anode material business to its main top customers, further increasing the concentration of top
customers. Also, the Company intensified its research and development cooperation with top customers
in new products such as high-end fast charging, silicon-based anodes and hard carbon, to accelerate
product iteration and upgrades and promote industrial applications.

(I1) Polarizer Business

During the Reporting Period, through continuous product structure optimization, deepening
customer cooperation, and increasing sales efforts, the Company's polarizer sales volume achieved
year-on-year growth. However, due to the impact of weak end-user demand and pressure on the
profitability of downstream panel makers, the price of polarizer products declined year on year. In order
to effectively mitigate the impact of decline in product prices, the Company took active and effective
internal management measures, such as refined management, manufacturing process upgrades, and cost
and expense reforms, resulting in an effective decline in unit cost and a year-on-year reduction in
expenses.

In the first half of 2023, the main operating revenue from the polarizer business reached
RMB5,306.0646 million, down by 7.36% year on year, and the net profit attributable to shareholders of
the listed company reached RMB606.8860 million, down by 24.12% year on year. In the second quarter
of 2023, the operation rate of downstream panel factories increased sequentially. The Company fully
utilized its leading advantages in production capacity and products, and continued to improve
operational efficiency. In the second quarter, the sales and operating revenue achieved sequential growth,
and the profit level also significantly improved from the previous quarter.

The details are as follows:

® Accelerated R&D and application of new technologies and products expanded product

lines to support diversified application scenarios

- Continuous consolidation of leading position in polarizer
During the Reporting Period, by focusing on the development of high-end products,
improving product quality, optimizing product mix, the Company continuously
consolidated its global leading position in the LCD polarizers. During the Reporting
Period, the Company began mass production of new products, including high-end LCD
polarizers for TV, IT, and mobile phones, and continued to maintain a significant
competitive advantage in the field of polarizers for large-sized TVs, with further increase
in shipment area of small and medium-sized polarizers for IT and mobile phones.
In addition, the Company actively drove the research and development of new
technologies and new products of OLED polarizers. OLED polarizers for mobile phones

were shipped during the Reporting Period.
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- Product lines were expanded to support diversified application scenarios and enlarge
business growth space.
During the Reporting Period, the Company constantly strengthened its expansion efforts
in mature application markets such as TV, IT, and mobile phones, actively pushed
forward product development for new applications such as VR, AR, and automobile, and
enriched its product lines to support diversified application scenarios and expand its
business growth space. So far, the Company has completed independent development of
polarizers for VR displays and is working on customer certification and mass production;
the Company has also completed the technological and patent reserves of polarizers for
automobile and is accelerating product development.
- Continuous improvement of operational efficiency
During the Reporting Period, the Company continued to improve operational efficiency
significantly through lean production and cost innovation. During the Reporting Period,
the Company took active and effective measures in production, management, and
operation, resulting in continuous improvements in production indicators such as material
loss rate and production line speed, thus enhancing product competitiveness. Also, the
Company will continue to promote the domestic sourcing of raw materials to realize cost
reduction and efficiency enhancement.
Orderly progress in production line construction.
During the Reporting Period, the Company made orderly progress in the construction of new
capacity projects based on strategic planning and market demand. As of the disclosure date of
this report, one of the new production lines in Shanjin Guangzhou has reached mass
production and the capacity is ramping up, while another new production line is in the process
of obtaining line certification after successful trial production. The factory building
construction for the Zhangjiagang production line project has been completed, and one of the
new production lines is in the process of obtaining line certification after successful trial
production, while another new production line is at the equipment installation stage. The
production line in Mianyang, Sichuan is being constructed in an orderly manner according to
the plan.

(111) Other business segments

The Company continued to implement its focus strategy, concentrating on core business

development and gradually divesting non-core business. The Company completed the transfer of 51%

equity of Quzhou Shanshan, a subsidiary devoting to the electrolyte business, in February 2023 and sold

100% equity of Dongguan Shanshan in July 2023. In April 2023, the Company also completed the sale

of 90.035% equity of Shanxin Photovoltaic, a subsidiary devoting to photovoltaic power generation.

Material changes in the Company's operating situation during the Reporting Period, and matters

occurring during the Reporting Period that have a significant impact on the Company's operating

situation and are expected to have a significant impact in the future
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O Applicable v Not applicable

IVV. Operation Situation of the Principal Business during the Reporting Period

(1)  Analysis of principal businesses

1 Analysis of changes in relevant items in the financial statements

Unit: Yuan Currency: RMB

ltem Amount for.the Amou_nt for the same | Change ratio
current period period last year (%)
Operating income 9,467,775,923.82 10,771,934,205.15 -12.11
Operating costs 7,733,118,698.69 8,040,184,170.75 -3.82
Selling expenses 100,600,068.48 131,521,596.30 -23.51
Administrative expenses 282,685,192.20 405,207,730.30 -30.24
Financial expenses 237,542,040.30 376,621,067.13 -36.93
Research and development expenses 371,427,557.37 419,296,358.56 -11.42
Net cash flow from operating activities -1,464,124,850.13 1,560,449,276.28 -193.83
Net cash flows from investment activities -3,604,210,851.32 -3,858,715,569.46 N/A
Net cash flow from financing activities 4,599,271,044.86 -1,708,344,209.76 N/A
ffect of forelgn 223'332%? rate changes 9,295,039.44 16,788,635.10|  -155.37
Taxes and surcharges 43,989,252.34 28,175,884.69 56.12
Other income 310,461,225.20 58,274,058.04 432.76
Investment income 355,155,673.86 655,726,177.29 -45.84
Impairment loss on assets 34,871,644.47 -33,759,551.74 N/A
Gain on disposal of assets -6,367,937.29 4,082,280.29 -255.99
Non-operating income 6,386,375.48 11,138,118.11 -42.66
Non-operating expenses 8,641,319.53 6,402,257.82 34.97
?oeﬁmggy't attributable to owners of parent) 4 13 091 536.67|  1,661,149,050.47 -39.01
Other comprehensive income attributable to the 80.223,045.22 12.190423.24 558.08

owner of the parent company, net of tax

Reasons for over-30% changes year on year

Reasons for the change in administrative expenses: The main reason is that the share-based

payment expenses accrued during the reporting period decreased year-on-year; while at the same period

last year, the polarizer business recorded system personnel development service cost.

Reasons for the change in financial expenses: It was mainly due to the reduction of the financial

interest expenses and exchange losses during the reporting period.

Reasons for the change in net cash flows generated by operating activities: It was mainly due to

the increase in bills for purchasing goods and receiving services due in 2022 for the anode business

during the reporting period.

Reasons for the change in net cash flow generated by financing activities:
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The reason for the effect of foreign exchange rate changes on cash and cash equivalents: it was
mainly impacted by the change in foreign exchange rates.

Reasons for the changes in taxes and surcharges: It was mainly due to the increase of corporate
real estate tax, land use tax and stamp duty during the reporting period.

Reasons for the change in other income: It was mainly due to the increase in government
subsidies received by anode subsidiaries during the reporting period, such as various project support.

Reasons for the change in investment income: It was mainly due to the reduction in the
Company's long-term equity investment in BASF Shanshan based on equity method during the reporting
period.

Reasons for the change of asset impairment loss: It was mainly due to the fact that, the
Company’s inventories with a long accounting age were consumed during the reporting period, and the
corresponding falling prices were rushed back.

Reasons for the change in gain on disposal of assets: It was mainly because during the reporting
period, the subsidiary Ulica had a loss on the disposal of fixed assets.

Reasons for the change in non-operating income: It was mainly because the Company received
less insurance claim for the same period this year.

Reasons for the change in non-operating expenses: It was mainly due to the year-on-year
increase of donations, asset scrapping and loss of the Company during the reporting period.

Reasons for the change in net profit attributable to the owner of the parent company: It was
mainly due to the reduction in the Company's long-term equity investment in BASF Shanshan based on
equity method during the reporting period.

Reasons for the change in other comprehensive income attributable to owners of parent
company, net of tax: It was mainly due to the change of stock price of financial assets held and the
translation difference of foreign currency statements.

2  Detailed description of the significant change in the business type, profit composition or profit
source of the Company

VApplicable CNot applicable

For detailed reasons for changes in current corporate performance, please refer to the “llI.
OPERATION DISCUSSION AND ANALYSIS” in this section.

(I11) Description of significant change in profit caused by non-principal business

VApplicable "CINot applicable”

In the current period, due to the changes in industry demand and the rapid decline in prices of
upstream raw materials such as lithium carbonate, the net profit of BASF Shanshan Battery Materials
Co., LTD., accounted based on equity method, declined significantly year-on-year, resulting in
year-on-year decrease in the corresponding long-term equity investment income recognized by the
Company.

(111)  Analysis of assets and liabilities

VApplicable CINot applicable
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1. Assets and liabilities

Unit: RMB

Item

Amount at the end
of the Period

Proportion of the
amount at the end of
the period in the
total assets (%)

Amount at the end
of the previous
year

Proportion of the
amount at the end
of the previous
year in the total
assets (%)

Change ratio of
amount at the end
of the current
period compared
with amount at the
end of the previous
year (%)

Explanation

Notes receivable

460,618,977.44

0.98

227,833,088.02

0.51

102.17

It was mainly due to an increase in
the use of notes for the anode
business during the reporting period.

Accounts receivable
financing

861,470,302.13

1.83

512,249,842.96

1.14

68.17

The main reason is that the main
settlement method of anode
business was bill settlement during
the reporting period.

Other receivables

1,306,944,008.54

2.77

497,273,632.21

111

162.82

It was mainly due to the company's
other receivables from Shanxin
Photovoltaic and its subsidiaries
before they were excluded from the
consolidated statements, and the
repayment in accordance with the
equity transfer agreement.

Assets held for sales

176,680,015.37

0.37

1,316,864,410.82

2.93

-86.58

The main reason is that the
Company completed the sale and
closing of 51% equity of its
subsidiary Quzhou Shanshan in
February 2023, and Quzhou
Shanshan withdrew from the scope
of consolidation, resulting in a
decrease in assets held for sales.

Other current assets

760,677,643.36

1.61

483,327,024.12

1.08

57.38

It was mainly due to an increase in
the input tax retained at the end of
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the VAT period for polarizer
business and lithium anode business
during the reporting period.

Construction in
progress

7,315,819,707.28

15.50

4,947,187,407.85

11.01

47.88

It was mainly due to the new
investment in the anode and
polarizer business expansion
projects under construction during
the reporting period.

Other non-current
assets

467,304,865.17

0.99

161,095,381.56

0.36

190.08

It was mainly due to the increase in
prepayment of various projects and
equipment for lithium anode
materials during the reporting
period compared with the beginning
of the year.

Advances from
customers

1,981,278.91

0.004

100,196,289.48

0.22

-98.02

The main reason is that during the
reporting period, the Company
completed the closing of 51% equity
of Quzhou Shanshan, and the equity
proceeds of RMB 100 million
received at the beginning of the year
was transferred out.

Payroll payable

36,644,327.78

0.08

153,368,165.73

0.34

-76.11

The main reason is that during the
reporting period, the subordinate
industrial companies paid various
performance bonuses and sales
commissions accrued at the end of
last year.

Taxes and duties
payable

179,643,452.81

0.38

296,418,740.29

0.66

-39.40

It was mainly due to the completion
of the payment of corporate income
tax accrued by the Company last
year during the reporting period.

Liabilities held to sale

27,538,909.94

0.06

400,317,405.67

0.89

-93.12

The main reason is that the
Company completed the sale and
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closing of 51% equity of its
subsidiary Quzhou Shanshan in
February 2023, and Quzhou
Shanshan withdrew from the scope
of consolidation, resulting in a
decrease in held-to-sale liabilities.

Long-term borrowings

5,993,969,175.54

12.70

4,176,085,647.01

9.30

43.53

It was mainly due to the increase in
long-term loans for polarizer and
anode business during the reporting
period to satisfy expenditures of
new capacity projects .

Estimated liabilities

114,321,216.71

0.24

62,706,582.21

0.14

82.31

It was mainly due to the losses
incurred during the reporting period
from the expected transfer of the
shares of Dongguan Shanshan and
Langfang Shanshan Battery
Material Co., Ltd. in the electrolyte
business segments.

Treasury stock

Other comprehensive

745,427,227.00

1.58

514,721,346.78
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2.

Overseas assets

VApplicable CINot applicable

(1) Asset size

Among which, overseas assets were 298,975,141.79 (Unit: Yuan Currency: RMB), accounting for
0.63% of the total assets.

(2) Description of the relatively high proportion of overseas assets
OApplicable VNot Applicable

Restrictions on assets as of the end of the Reporting Period

VApplicable CINot applicable

As of the end of the Reporting Period, the assets whose ownership or use is restricted are referred to

“62. Assets with restricted ownership or use right” in note “VII. Notes to Consolidated Financial

Statement Items”

(1V) Analysis of investment

1.

Overall analysis of external equity investments

VApplicable CNot applicable

During the Reporting Period, the Company's foreign investment was RMB 2,129.15 million, a

year-on-year decrease of RMB 1,868.45 million or 46.74%. The investment projects are as follows:

Invested amount .
during the . . Equ_lty
Invested company name . . Main business| ratio Remarks
reporting period (%)
(RMB0’000)
ggnnftndShanshan New Material 174,000.00 Anode 87.0770| Capital paid in
Ningbo Shanshan Silicon-based . -
Materials Co., LTD 3,865.00 Anode 87.0770| Capital paid in
ShanJin Optoelectronics . . -
(Zhangjiagang) Co., Ltd. 30,000.00| Polarizer 100.0000| Capital paid in
Ningbo Yunling Zhichuang Park .
Operation Management Co., Ltd. 50.00] Management | 100.0000| Capital Increase
Ningbo Ziheng Trading Co., Ltd. 5,000.00 Management | 100.0000| MVestmentin new
( ) subsidiaries
(1) Significant equity investments
OApplicable VNot Applicable
(2)  Major Non-equity Investment
VApplicable CINot applicable
Project Investment in Total Proaress of
Project name amount the year investment | Source of funds go'ect
(RMB0’000) | (RMB0’000) | (RMB0000) proJ
The lithium ion The
battery anode 3 graphitization
material integration |  800,000.00]  57,276.35|  369,811.64|>¢1-oWned funds) o tion line
. . + financing

base project with the has been put
annual output of into operation,
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200,000 tons in
Meishan, Sichuan

and the
production
capacity is
increasing. The
remaining
production lines
have been put
into trial
production
successively.

The lithium ion
battery anode
material integration

Self-owned

The phase |
milling plant
has been put
into trial

base project with the 970,000.00 111,318.00 142,348.00 . . |production, and
funds+financing
annual output of the rest of the
300,000 tons in production line
Anning, Yunnan is under
construction
The lithium ion
battery S|I|ca_—based The project
anode material Self-owned funds|phase I is in
integration base 375,000.00 5,714.88 16,769.09 . . P -
. + financing  |construction
project of Shanshan stage
with the annual g
output of 40,000 tons
The LCD polarizer Line 1 isin trial
production line with production and
an an_ngal output of 218.700.00 49.188.97|  146,569.66 Self—oyvned_funds Line 2 isin the
40 million square + financing  |stage of
meters in equipment
Zhangjiagang installation
The polarizer
production line with 3 The project
an annual output of |  350,000.00  6.141.82 18,983,500 -OWned funds . i ruction is
-~ + financing |
50 million square in progress
meters in Mianyang
(3) Financial assets measured by fair value
VApplicable ONot applicable
Unit: Yuan Currency: RMB
Gains (losses) | Accumulated Impairment| Purchase
Balance at the | from changes | changes in P . Disposal/redemption
Asset beainni S - accrued in | amount for Balance at the
eginning of the |in fair value for| fair value amount for the Other changes .
Category - - the current | the current - end of the period
period the current | recorded into - - current period
. . period period
period equity
Other
equity 749,414,590.01|106,633,092.42| -8,889,347.16 856,047,682.43
instrument
investment
Other
non-current) 1 9g 154,509.78 1,840,000.00 198,154,599.78
financial
assets
Accounts 512,249,842.96 349,220,459.17| 861,470,302.13

28




Interim Report 2023

receivable
financing
Total |1,459,819,032.75|106,633,092.42| -7,049,347.16 349,220,459.17|1,915,672,584.34
Securities investments
VApplicable "CINot applicable™
Unit: Yuan Currency: RMB
. . Profit and
source o changes | Accumulated | ZEEEE CROEH toss of
Type of Stock code Securities Initial of Opening book in fair value for changes in fair for the | for the investment| Ending book |Accounting
securities abbreviation investment cost value value recorded for the value item
funds the current . - current | current
N into eqU|ty . . current
period period | period -
period
DEFI Other
Stock |TSX:RM |TECHNOLOGIES| 9,155,041.01 182,798.70|  -51,314.93| -9,023557.24 131,483.77| . S
INC !nstrument
investment
ARDEA Other
Stock |ASX:ARL |RESOURCES 4,043,079.93| -1,996,218.58| -1,257,536.44 2,046,861.35 . Sy
LTD !nstrument
investment
GODOLPHIN Eoﬂ‘ﬁr
Stock |ASX:GRL |RESOURCES 120,879.89 -41,250.06 79,629.83 79,629.83 inst‘jumﬁm
LTD(GRL AT) !
investment
KALGOORLIE
GOLD MINING eoﬂ‘ﬁr
Stock |ASX:KAL |LTD ORDINARY 119,848.86 -75,987.39 43,861.47 43,861.47 inst‘ﬂumﬁm
SHARES(KAL ;
AU) investment
Morella St:ﬁr
Stock |ASX:1MC |Corporation 225,883,583.93 25,531,519.87| -8,202,136.62| -208,554,200.68 17,329,383.25 inst‘jumﬁm
Limited investment
Other
Stock |SH:603993|CMOC 573,000,000.00 682,500,000.00|117,000,000.00| 226,500,000.00 799,500,000.00 in:t‘ﬂﬂl'%m
investment
Total / / 808,038,624.94| / |712,498,127.25|106,633,092.42|  7,788,196.94 819,131,219.67 /
(V) Disposal of major assets and equity interest

v Applicable CNot applicable

Disposal of partial equity of Quzhou Shanshan

In order to further focus on the development of the core business, optimize resource allocation and

improve the core competence of the Company, after the review and approval of the General Manager's

office, the Company approved the transfer of 51% of the equity of Quzhou Shanshan held by its

wholly-owned subsidiary Yongquan Investment to Sunyes on 8 December 2022. After the completion of

the transfer of equity, the shareholding ratio the Company in Quzhou Shanshan will be reduced from

82.25% to 31.25%, which means that the Company will no longer exercise control over Quzhou

Shanshan.

On 17 February 2023, the closing of the equity transfer was completed. As of the closing date, the

Company has received 51% of the equity transfer equity transfer price as agreed, and the Company will

actively follow up the recovery of the remaining equity transfer payment in the future.

Disposal of partial equity of Shanshan Brand

In 2020, the Company sold a portion of its equity interest in its apparel business subsidiary,
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Shanshan Brand, which was no longer included in the Company's consolidated statements from July

2020. As of the date of this report, the Company has received a total equity transfer payment of

RMB121.113 million, and will continue to follow up and urge the counterparty to pay the remaining

equity transfer payment.

(V1)

VApplicable CNot applicable

Analysis of major companies in which the company has invested

Unit: Yuan Currency: RMB

Holding subsidiary

Main
operations

Registered
capital

Equity ratio
(%)

Total ending
assets

Ending net
assets

Operating
revenue
during the
Reporting
Period

Profit during
the Reporting
Period

Shanjin
Optoelectronics
(Suzhou) Co., Ltd.

Shanjin
Optoelectronics
(Guangzhou) Co., Ltd.

Shanjin
Optoelectronics
(Nanjing) Co., Ltd.

Shanjin
Optoelectronics
(Beijing) Co., Ltd.

Shanjin
Optoelectronics
Technology
(Zhangjiagang) Co.,
Ltd.

Shanjin
Optoelectronics
(Mianyang) Co., Ltd.

Production,
processing
and R&D
of LCD
polarizers

UsD 1.1
billion

100.00

878,175.17

713,905.17

3,600.00

452.76

170,000.00

100.00

584,665.19

273,222.44

234,481.30

9,094.16

380,000.00

100.00

762,126.10

619,471.29

343,538.50

45,149.91

9,072.61

100.00

37,070.05

27,193.71

24,082.23

620.52

90,000.00

100.00

189,576.23

88,452.34

29.07

-643.25

100,000.00

100.00

26,616.38

25,460.81

20.88

Shanjin
Optoelectronics

NTD 1,500
million

100.00

22,292.06

14,902.15

8,975.52

-36.27

Shanghai Shanshan
Lithium Battery
Material Technology
Co., Ltd.

Ningbo Shanshan New
Material Technology
Co., Ltd.

Shanghai Shanshan
Technology Co., Ltd.

Chenzhou Shanshan
New Material Co., Ltd.

Fujian Shanshan
Technology Co., Ltd.

Huzhou Shanshan New
Energy Technology
Co., Ltd.

R&D,
production
and sale of
anode
materials
and carbon
materials

118,200.00

87.0770

738,755.55

583,072.55

0.70

230,000.00

87.0770

516,763.94

258,590.46

146,110.37

6,081.38

30,000.00

87.0770

120,947.25

61,755.70

45,295.66

1,189.08

20,000.00

87.0770

62,654.91

34,272.47

28,172.61

211.43

20,000.00

87.0770

124,388.23

35,336.38

84,401.72

386.38

6,000.00

87.0770

36,583.19

14,890.93

32,814.23

-1,987.94

30




Interim Report 2023

Shanghai Shanshan
New Material Co., Ltd.

Inner Mongolia
Shanshan Technology
Co., Ltd.

Inner Mongolia
Shanshan Material
Technology Co., Ltd.

Inner Mongolia
Shanshan New
Material Co., Ltd.

Sichuan Shanshan New
Material Co., Ltd.

Yunnan Shanshan New
Material Co., Ltd. (

)

100,000.00 87.0770| 620,556.73| 152,777.88| 306,778.91 8,090.54
130,000.00 87.0770| 379,098.71| 147,343.66| 160,127.19 -5,205.52
5,000.00 87.0770 9,466.22 9,247.23 180.24
40,000.00 87.0770 116,582.71|  71,164.97 27,057.47 851.63
200,000.00 87.0770|  559,089.48| 179,337.38| 126,248.31 6,140.90
50,000.00 87.0770|  367,026.72| 225,539.41 20,527.84

31







Interim Report 2023

such as fuel cells, lithium-sulfur batteries, solid-state batteries, etc., may be accelerated. If the Company
fails to upgrade or innovate its products in a timely manner according to technological trends, its market
position and profitability will be adversely impacted.

LCD dominates the display panel industry at present, but the advancing new display technologies
such as OLED and Micro LED may pose a challenge to the LCD market position, thus contracting the
demand and profit space of the Company's LCD polarizer business.

Countermeasures: Based on deep technology accumulation and leading research and development
capabilities, the Company will strengthen research and development innovation to keep the technology
forward looking and leading.

5. Risk of changes in the international trade environment

At present, the international environment is becoming increasingly complex, geopolitical conflicts,
trade protectionism and other factors have intensified the instability of the international trade
environment, resulting in significant increase of instability and uncertainty of the global supply chain.
Due to the protection and localization requirements of the local industrial chain, the relevant industrial
policies in major countries and regions such as Europe and the United States may not be conducive to
the development of overseas markets of Chinese lithium battery players, and may also affect the
overseas customers' demand of purchase from domestic enterprises.

Countermeasures: we shall actively pay attention to changes in the international trade environment,
strengthen communication with overseas customers, deploy overseas factories according to customer
needs, and realize the localization of supply chains in overseas markets.

6. Exchange rate risks

As part of the Company's procurement and sales come from overseas, the settlement with overseas
payment channels involves USD, Euro and other currencies. This may come with some exchange rate
fluctuation risk.

Countermeasures: to keep an eye on the exchange rate dynamics, take into account the
corresponding exchange rate fluctuation risks in signing contracts, and use relevant financial instruments
reasonably and prudently to avoid exchange rate risks.

(11) Other disclosure

CApplicable VNot Applicable
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Section 1V Corporate Governance

I.  Shareholders’ General Meetings

. . - Date of
Meeting 'aate_of Websites de5|gn_ated for publishing publication of |Meeting resolution
eeting the voting results .
voting results
The first For details, please
Extraordinary |23 March Website of the SSE at 24 March refer to the
General Meeting |2023 http://www.sse.com.cn 2023 relevant
for 2023 announcements of
the Company
released on the
Annual General . designated
Meeting for |10 May 2023 | e0site of the SSE at 11 May 2023 |information
2022 ttp://www.sse.com.cn disclosure media

and the website of
the SSE.

Preferred shareholders whose voting rights have been restored requested an Ex