Ad hoc announcement pursuant to Art. 53 LR

Ningbo Shanshan Co., Ltd.
Announcement on Proposed Supplementary Shares
Pledge for Non-Public Offering of Convertible
Corporate Bonds by the Controlling Shareholder

Important Notice:

Shanshan Group Co., Ltf{fShanshan @up”) holds782,222,036hares of
Ningbo Shanshan Co., Ltd. (“the Company¢counting for 34.5% of the total share
capital of the Companyrior to completion of the sha@ledge Shanshan Gup
holds553,043,87&hares of the Company pledgedcouning for 70.70% of the total
shares of the Company it holds and 24.43% of the total share capital of the Company
After completion of the shasgledge, Shashan Group will have 566,043,8%bares
of the Company pleged (including the shares pledgghis time), accounting for
72.36% of the dtal shares of the Company it holds and 25.00% of the total share
capital of the Company.

According to relevant provisns of Shanshan GrowgProspectus folssuane of
Non-public Offering of Convertible CorporateoBds (the Second@iranche,2022) to
Professional Investor®rospectus folssuance of Nopublic Offering of Convertible
Corporate Bnds (theThird Tranche,2022) to Professional Investoasd Prospeais
for Issuance of Nopublic Offering of Convertible Corporate Bonds (the Fourth
Tranche, 2022) to Professional Investoghanshan Group hasspectivelypledged
79.85million, 108.80 milion and66.80million unrestricted outstanding shares & th
Company to LC Securities Co., Ltd. The purpose of the pedgs to provide
guarantee for share conversiand repayment of current bonds of the holder2sf
ShanEB2”, “22 Shan EB” and“22 Shan ER” convertible corporatdonds. (Please
refer to the elevant annowements of the Company on Company’s official website
(www.ssgf.net) for details.)

At present the Canpany has received the noticeorfr Shanshan Grougn
accordane with relevant agreementsand guaantee situatiorof the “22 Shan EB2”,
“22 Shan EB3” and“22 Shan EB4” bonds Shanshan @up hasplanned to pledge
3.00 million, 6.00 million and 4.00 million supplementaryunrestricted outstanding

shares of the @mpanyit holds to the trustee fahe Bonds andseparatelyransferred
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these shares to ti8hansharGroup Co., Ltd. Special pledge account for nqgublic



1. Bast information of the share pledge
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After the completion of the alve sharespledge the number of shares transferred by Shanshan Gootfthanshan Group Co., LtdSpecial

pledge account for nepublic offering of convertible corporate bondsg SecondTranche,2022) toprofessional investors®*Shanshan Group Co.,

Ltd. -Special pledge account for npuablic offering of convertible cporate bondstlie Third Tranche,2022) to professional investorsand

“Shanshan Group Co., LtdSpecial pledge account for npublic offering of convertible corporate bondlsgFourthTranche 2022) toprofessional

investors”will reach 82.85million, 114.80million and 70.80million sharesseparatelyaccounting foi3.66% 5.07%and 3.13%of the total share

capital of the Comparseparately

After Shanshan Group completes the supplementary pledge procedures of the above shares, the Companyfuliill tthnelgbligation d

information disclosure in accordance with relevant laws and regulations.

2.The pledged sres shall not be used as guaranteetmraafeguard purposes for the performarmapenson of major assets restrucing.

3. Shae pkdges by the sreholders

After the completion of this pledgthe share pledges byetlaboe shareholder and itsggens acting in concert are as follows:




The plalged shares

The unpledged shares

Proportion (sharep (share)
) in the total Number
Proportion
Number of ) Number of shares Number of shares ) share Number of of Number of | Number of
Shaeholling . in the .
Name of shareholder shares held tio (%) pledgedprior to the pledged after the curren hares it capital of redricted frozen restrictel frozen
ratio (% shares i
(shares) current pedge (shares) pledge(shaes) holds (%) the shares in thg shares | shares in thg shares in theg
olds (%
Company pledged in the unpledged | unpledged
(%) shares pledged shares shares
shares

Zheng Yongarg 655267 0.03 0 0 0 0 0 0 0 0

Shanshan HdingsCo., Ltd. 72,212189 3.19 0 0 0 0 0 0 0| 63,391,443

Shanshan Group 782,222,036 34.55 553,043,870, 566,043,870 72.36 25.00| 78,420,000 0| 126,844,756 40,441,711

Ningbo PagzeTrading Co, Ltd. 205,264,756 9.07 78,420000 78420,000 38.20 3.46 | 78,420,000 0| 126,844,756 0
Ningbo Yinzhou Jielun Investment

Co. Ltd 77,873254 3.44 29580,000 29,580,000 37.98 1.31 | 29,580,000 0| 48,293,254 0

0., Lid.
Total 1,138,227,502 50.28 661,043,870, 674,043,870 59.22 29.77| 186,£20,000 0 | 301,982,766( 103,833,154

4. Other descriptions of the pleddiehares by the cowlting shareholder

Shanshan Groupas nopledged shares that will mature in the next six monthgleaged shares that will maturethe nextwelve monthgnot

including thematurity within six months). At present, Shanshan Group operates normallizaangkat credit $¢anding as well asufficient risk

control capabilityand here is no risk of liquidation or forced liquidation of the pledgleales.

Shanshan Group does nabfringe on the interests of listed companies through occupation obpenatng cajital, illegal guarantees and

connected transaction$he pledge of shares is expected to have no impact on th@abgmproduction and opation as vell as coporate



governance.
The Company will fulfill the obligation of information disclosure irtimely manner in stct accordance with relevant laws and regulations.

Investors are advised to pay attention to gtwent risks.

It is herely announced.

Board of Directors of Ningbo Shanshan Co., Ltd.
18 August2023



