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Important Notes

I.  The Board of Directors, the Board of Supervisors, and directors, supervisors and senior
management of the Company confirm that the content of this Interim Report is true, accurate
and complete and has no false representations, misleading statements or material omissions,

and they individually and collectively accept legal responsibility for such content.
I1.  All directors attended the meetings of the Board of Directors in person.
I11. The Interim Report is not yet audited.

IV. Zheng Yonggang, Person in Charge of the Company, Li Keqin, Person in Charge of Accounting,
and Xu Lie, Person in Charge of the Accounting Authority (Head of the Accounting
Department), hereby warrant the truthfulness, accuracy and completeness of the financial

statements contained in this annual report.

V. Proposal of profit appropriation or proposal of transferring capital reserve into share capital

for the Reporting Period was resolved by the Board of Directors.

None

VI. Risk associated with forward-looking statements

v Applicable CNot applicable
The forward-looking description in this report such as the Company’s future plans and development
strategies do not constitute an actual commitment of the Company to investors. Investors should be aware

of the investment risks.

VIl. Was there any misappropriation of the Company’s capital by the controlling shareholders and

their related parties for non-operational purposes

No

VIIl. Did the Company provide any guarantee to external parties in violation of the required
decision-making process?
No

IX. Could more than half of the directors not guarantee the authenticity, accuracy or completeness
of the Interim Report disclosed by the Company
No

X. Material Risk Alert

The Company has detailed the possibly relevant risk in the 2022 Interim Report, investors may refer to
“(I) Risk exposures™ in “V. Other Disclosure” under “Section 111 Management Discussion and Analysis”.
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Section | Definitions

In this Report, unless the context otherwise requires, the following expressions shall have meanings as
follows:

Definitions of Common Terms

Reporting period, the current M The first half of 2022
X eans

period

CSRC Means | China Securities Regulatory Commission

The SSE Means | Shanghai Stock Exchange

CsDC M China Securities Depository & Clearing Corporation

eans | . .

Limited

the Company or Shanshan or Means Ningbo Shanshan Co., Ltd.

Ningbo Shanshan Co., Ltd

2022 Equity Incentive Plan Means | 2022 Share Option and Restricted Share Incentive Plan

GDR Means | Global depository receipt

Shanshan Holdings Means | Shanshan Holdings Ltd.

Shanshan Group Means | Shanshan Group Co., Ltd.

Shanghai  Shanshan Lithium Means Shanghai Shanshan Lithium Battery Materials Technology

Battery Co., Ltd.

Shanjin Optoelectronics M Shanjin Optoelectronics (Suzhou) Co., Ltd. and its

eans S

subsidiaries

Shanshan Energy or BASF BASF Shanshan Battery Material Co., Ltd(formerly

Shanshan Means | Hunan Shanshan Energy Technology Co., Ltd.) and its
subsidiaries

BASF Shanshan Ningxia Means | BASF Shanshan Battery Materials (Ningxia) Co., Ltd

Hunan Yongshan Means | Hunan Yongshan Lithium Industry Co., Ltd.

Shanshan Brand Company Means | Shanshan Brand Management Co., Ltd

LG Chem Means LG CHEM, LTD. (A Korean listed company, with the stock
code of 051910.KS)

Bank of Ningbo Means | Bank Of Ningbo Co., Ltd.

Chouzhou Commercial Bank Means | Zhejiang Chouzhou Commercial Bank Co., Ltd.

Luoyang Molybdenum Means Luoyang Yichuan Molybdenum Group Joint-stock
Company
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Section Il Company Profile and Key Financial Indicators

. Company Information

The Chinese name of the Company Ningbo Shanshan Co., Ltd. (

Chinese abbreviation of the Company Ningbo Shanshan Co., Ltd. ( )
Foreign name of the Company NINGBO SHANSHAN CO.,LTD.
Foreign abbreviation of the Company NBSS

Legal representative of the Company
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V. Shares of the Company
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VII. Discrepancies in Accounting Data under Domestic Accounting Standards and Overseas
Accounting Standards

CApplicable v Not Applicable

VIIIl. Non-recurring Profit and Loss Items and Amounts
VApplicable CNot applicable
Unit: Yuan Currency: RMB

Non-recurring profit and loss items Amount

Gain or loss from disposal of non-current assets 194,540,089.46
Government grants included in the current profit and loss, except those closely
related to the Company’s normal operations, conforming to the State policies 58.074.551.13
and regulations and enjoyed persistently in line with certain standard ratings or o
rations
Non-operating income and expenses other than those mentioned above 4,735,860.29
Less: Amount affected by income tax 13,089,092.77

Affected amount of non-controlling interest (after tax) 3,582,600.43

Total 240,678,807.68
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Section 111 Management Discussion and Analysis

Description of the Industry in which the Company Operated and Its Principal Business during
the Reporting Period
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will integrate the needs of each factory, and work with the research and development, technology and
quality departments to jointly screen and select the high-quality suppliers. The headquarters of each
business segment will set the prices in a centralized manner through bidding, competitive negotiation,
price consultation and cost analysis, and sign the framework agreements. The factory will issue purchase
orders or purchase and sales contracts as required and follow up the delivery, acceptance, reconciliation,

and payment request.

For the local demands of spare parts and sporadic projects, the purchasing department of each factory
will, based on the business management requirements of inquiring and comparing prices of multiple
companies and conducting cost analysis, develop suppliers nearby, organize business negotiations, initiate
price inquiry and comparison and pricing applications, purchase order based on pricing result, and follow

up delivery, in order to efficiently respond to the factory demand.

For the key materials or equipment, the supply chain center of each business segment will, based on
the analysis of supply structure and market situation, select the best supplier, promote the construction of
strategic cooperative relationship with suppliers, in order to ensure the supply and achieve win-win

cooperation and long-term development.
(2) Production model

Based on the production principle of basing production on sales prospects, the Company will make
overall planning according to the sales plan, arrange production plan according to the production line
situation and submit raw materials demand to the purchasing department every month. The workshop
management department will organize production according to the production plan and yield the planned

output. All the departments work closely to meet the market demand with a flexible production model.

The Company's products are mainly independently developed, tested by batch and self-produced and
supplied. We have a wide variety of products, including conventional products and customized products
for the individual customer needs. We can also provide special line productions for customers to meet their

one-stop purchasing needs.
(3) Sales model

The Company set up a working group based on the coordination mechanism of sales, R&D, quality,
technical support departments as well as the product demands of customers, forming a sales model with
sales as the focus, R&D and quality assurance as the guarantee, and technical support as the support, with
an aim to provide customers with cost-effective products and services. The Company established local
sales offices based on the concentration or significance of customers to approach the customers, and obtain
the customer feedback on product quality and product type demand changes in a timely manner, so as to
quickly respond to customer feedback, provide better sales and technical services for customers, and

establish a close and efficient cooperative relationship with customers.
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3. Market position of products

As a leading manufacturer of anode materials, the Company is a key supplier for the global leading
lithium battery enterprises, such as CATL, LGES, ATL and BYD. During the Reporting Period, the
Company achieved rapid growth of anode material shipment. According to the data of iccsino.com, the
Company ranked second in the industry in terms of anode material shipment in the first half of 2022,

further consolidating its industry position.

In the future, with the 200,000-ton integrated base project in Meishan, Sichuan Province, the 300,000-
ton integrated base project in Anning, Yunnan Province, and the 40,000-ton silicon-based anode project in
Ningbo put into operation, the Company's capacity and scale advantages will be further strengthened. In
addition, the Company will continue to enhance the cooperation with leading lithium battery enterprises
and develop high-quality customers, which will further improve the market position of the Company in

the anode material industry.
4. Key performance drivers
(1) Rapid growth of NEVs in the first half of 2022

According to the data of CAAM, in the first half of 2022, the cumulative production and sales volume
of new energy vehicles in China reached 2.661 million and 2.60 million, representing an increase of 1.2
times year-on-year, and the penetration rate of new energy vehicles reached 21.6%. According to the latest
data of China Automotive Power Battery Industry Innovation Alliance, from January to June 2022, the
total installed capacity of power battery in NEVs in China reached 110.1GWh, with a year-on-year growth
of 109.8%.

(2) Better-than-expected market demand of energy storage in the first half of 2022

Due to the Russia-Ukraine war, the energy price in Europe skyrocketed, highlighting the economy
significance of household energy storage in Europe, which brought a large amount of demand for
installation, and the market of household energy storage was in short supply. The shipment of energy
storage battery increased by 2 times year on year, and the energy storage lithium batteries were in high

demand.

Driven by the downstream NEV and energy storage market demands, the demand for lithium battery
materials grew significantly. According to the data of GGII, in the first half of 2022, the shipments of
anode materials in China are expected to reach approximately 542,000 tons, up 69% year on year; The

electrolyte shipments are expected to reach 330,000 tons, up about 64% year on year.
5. Industry overview

The terminal markets of the lithium battery material industry, in which the Company is engaged, are
mainly new energy vehicle market, digital consumer product market, and energy storage market.
According to the preliminary statistics of GGII, in the first half of 2022, the power battery shipments in
China increased by more than 150% year on year, with shipments exceeding 200GWh, of which lithium
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iron phosphate batteries accounted for 56% and ternary batteries accounted for 44%. The shipments of
small power batteries and digital batteries were less than expected, mainly due to the impact of price
increase of upstream raw materials and the decline of market spending power resulting from the epidemic.
After the backlog of orders in the early stage, the energy storage market saw large-scale delivery of orders
in the second quarter, with the shipment increasing by more than 2 times year-on-year. Despite the high

product price, the energy storage lithium battery still enjoyed strong demand.

Due to the joint efforts to achieve carbon neutrality in the world, the demand for new energy vehicles
and energy storage will continue to grow at a high rate. According to GGII, the global lithium battery
shipment will reach 2,140GWh in 2025, among which the global power battery market shipment is
1,550GWh, with a CAGR of over 40%. In the next few years, the lithium battery material industry, in
which the Company is engaged, will be in rapid development, enjoying strong market demand.

As a world leading anode material manufacturer, the Company is a key supplier of the global leading
lithium battery enterprises, such as CATL, LGES, ATL, BYD, COSMX and Farasis Energy. During the
Reporting Period, the Company witnessed rapid growth in the sales volume of its anode materials and
further consolidated its industry leading position. According to the data of iccsino.com, the Company

ranked second in the industry in terms of anode material shipment in the first half of 2022.
(1) Polarizer business
1. Business overview

The company is mainly engaged in the research and development, production and sales of LCD
polarizers. Just as its name implies, polarizer controls the polarization direction of a particular beam. There
are two polarizers in the LCD module, which are attached to both sides of the glass substrate respectively.
The lower polarizer is used to convert the beam generated by the backlight source into polarized light, and
the upper polarizer is used to analyze the polarized light modulated by the liquid crystal to produce light
and dark contrast, so as to display the picture. The imaging of LCD module relies on the polarized light.

Without any polarizer, the LCD module can not display the image.

Polarizer is a key component in the production of LCD, which is widely used in consumer electronics

such as TVs, monitors, laptops and tablets. The main uses of the product are as follows:

Product Product use End product Picture of end

name product

TV

117210



Interim Report 2022

Product Product use End product Picture of end

name product

LCD polarizer is an important

component of liquid crystal Monitor

display panel. Its main role is to

LCD polarizer | o ide the light to pass through the

W‘!
o —
display screen or block the
unnecessary light, so that the Notebook

screen can display images.

Tablet PC

2. Business model
(1) Procurement model

The Company adopts the procurement model of “basing procurement on production status”, that is,
we will arrange the procurement of all kinds of raw materials according to the production plan formulated
by the production department as well as our own inventory situation, and stock up in time according to
the market supply and demand of raw materials and price fluctuations. The products purchased mainly

include PVA film, TAC film, protective film, release film, PSA, PET and other raw materials.

The Company selects the suppliers independently according to the market-based principle. Generally,
we will first sign a framework agreement with the supplier and then purchase the specific raw materials

by placing purchase orders with the supplier.
(2) Production model

The Company mainly adopts the production model of “basing production on sales prospects” and
manufactures products according to the customer demand. After receiving customer demand, we will
make sales forecast and analysis, and comprehensively develop the production plan according to capacity
status, long-term cooperation with customers, material supply, product production cycle status and other
aspects. We will stock up in small quantity according to the product sales history and the specific demands

of customers.

Our production process includes production process includes front-end engineering and back-end
engineering. We mainly adopt independent production, with commissioned processing as a supplement.
Front-end engineering is the core link of polarizer production, for which the independent production mode
is adopted. We entrust some non-core production processes of back-end engineering to external

professional companies for processing, so as to improve production efficiency. We propose the processing
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2021 to 31 December 2030, the production enterprises of key raw materials and spare parts (including
polarizer, etc.) of the new display industry will be exempted from import tariffs for the self-use productive
raw materials and consumables that cannot be produced domestically or whose domestic peer’s
performance cannot meet the demand, reflecting the national focus on the enterprises producing key raw
materials and spare parts for the new display industry. The Company enjoys the duty-free preferential
policy for the import of main raw materials of polarizer. The implementation of this policy will effectively
reduce the operating cost of the Company and enhance the global competitiveness of domestic polarizer

manufacturers.

(3) The shift of panel production capacity, which drives the increase of supporting demand in
Mainland China

According to the data of Omdia, in 2021, the LCD panel production capacity in Mainland China
accounted for more than 60% of the world. Mainland China has become the largest display panel
production base in the world and is expected to account for more than 75% by 2025. With the shift of
panel capacity to Mainland China, the demand for upstream raw materials such as polarizers is also rising.
Due to low logistics cost, manufacturers located in Mainland China can respond more quickly to the panel
manufacturers in Mainland China and better cooperate with panel manufacturers in R&D and production.

Therefore, the polarizer manufactures will benefit from the shift of panel capacity.
5. Industry overview

Polarizer is the key raw material for the downstream display panel. In recent years, with the growth
of end markets such as TVs, monitors, laptops, tablets and mobile phones, as well as the growing demand
of new application markets such as in-vehicle display, medical display, wearable products and smart home,
display applications are becoming richer and application scenarios are increasingly diversified. The market

size of upstream polarizer industry has exceeded 10 billion dollars.

In recent years, the global display panel industry kept shifting to Mainland China, and the panel
production capacity in Mainland China is increasing year by year, driving the demand for upstream raw
materials such as polarizers. At present, 45 LCD production lines have been put into production or planned
or under construction in Mainland China, and the total polarizer demand is predicted to be more than 600
million square meters according to their production capacity, among which the new production lines are
basically Gen 8.5/8.6/10.5/11 and other high generation lines. The demand for polarizer products of 65
inches and above increases significantly, resulting in large gap between supply and demand. In addition,
due to low logistics cost, domestic polarizer manufacturers can respond more quickly to the panel
manufacturers and better cooperate with panel manufacturers in R&D and production. Therefore, the

polarizer localization results in strong supporting demand.

Since the beginning of 2022, under the impact of global inflation, the war between Russia and
Ukraine, the continued spread of the epidemic and other factors, the global economic growth has been

slowed down. The polarizer end use applications are mostly consumer electronic products, and its demand
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is closely related to industry prosperity. With the weakening of downstream panel demand, the upstream
polarizer industry has been affected to a certain extent. At present, there is a large gap in the supply of
polarizer industry in Mainland China. Under the background of economic downturn, enterprises in
Mainland China with policy, geographical and market advantages will be more competitive. Facing the
short-term demand decline of the downstream panel industry, as a global polarizer leader, the Company
will, based on the core concept of “quality, innovation™, maintain and strengthen its global leading edge
in polarizer business by constantly improving the product mix, focusing on high value-added products and

improving operational efficiency.

I1. Analysis on Core Competence during the Reporting Period
VApplicable CNot applicable

Q) Analysis on core competence of lithium battery materials
The Company began to industrialize anode materials in 1999. With more than 20 years of research and

development and industrial production practice in the field of lithium battery materials, it is a pioneer
and leader in the lithium battery material industr
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core technology of mass synthesis of silicon-based anode material precursor and completed the mass
production of the second generation of silicon oxygen products, and is now in the process of developing
the third generation silicon oxygen products and the new generation silicon carbon products. Our silicon

oxygen products have achieved large-scale market applications in the field of consumer and power tools,
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Period, the major power customers increased their orders significantly, the concentration of high-quality
customers was further improved, and the new generation silicon-based anode products passed the product
certification of high-quality power customers at home and abroad and high-quality power tool customers

abroad. In the future, the customer structure of the Company will be further optimized.

3. Embracing industry leading capacity scale, enhancing cost advantages through integrated

capacity construction

Deeply engaged in the lithium battery material industry for more than 20 years, the Company has a
stable industry leading position. During the Reporting Period, the Company had nine major production
bases, covering all the processes such as raw material crushing, granulation, graphitization, carbonization
and finished product processing. As of the end of the Reporting Period, the Company was expected to
have the effective finished product capacity of 180,000 tons, and graphitization capacity of more than
90,000 tons.

On the basis of capacity expansion and technology upgrading in the early stage, the Company has
enhanced the construction of integrated bases to achieve continuous cost reduction and efficiency
improvement. The company has planned the 100,000-ton, 200,000-ton and 300,000-ton integrated bases
in Baotou, Inner Mongolia, Meishan, Sichuan and Anning, Yunnan respectively. The phase 2 production
line of the integrated project with annual output of 100,000 tons of anode material in Baotou, Inner
Mongolia reached the designed capacity in the first half of 2022, which effectively reduced the cost and
improved the profitability and competitive advantage of anode material business thanks to the advantages
of local electricity price and the integrated production line in Inner Mongolia. Phase 1 of the integrated
project with the output of 200,000 tons of anode material is expected to gradually release graphitization
capacity in the third quarter, which will further improve the capacity and graphitization self-supply rate.
Anning base is in the smooth progress of the preparation works. When the project is completed, it will

enhance the scale and cost advantages of the Company.

In addition, the Company has planned a 40,000-ton silicon-based anode integrated base project in
Ningbo, Zhejiang Province, covering the complete process of raw material processing, reaction synthesis,
intermediate product processing, surface modification and finished product processing, which will be

conducive to the forming of scale advantage in silicon-based anode material integration capacity.
4. Establishing stable cooperation with upstream partners, building core supply chain advantages

The Company enhanced the construction of strategic supply chain and the distribution of resources,
screened high-quality suppliers, strengthened the development of customized coke and capacity locking,
and built the core competitiveness of supply chain through technical collaboration and win-win
cooperation. In the fields of needle coke, petroleum coke, coated asphalt and other major raw materials,
the Company carried out all-round strategic cooperation with major suppliers in business, technology and
research and development, with an aim to ensure sufficient and cost-effective raw material supply for the

strategic planning of anode materials in the next 3 to 5 years. In addition, for the bottleneck processes, the
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Company locked external resources in advance through long-term cooperation agreements and equity

participation, which effectively guaranteed the security and stability of the supply chain.
) Analysis on core competence of polarizer
1. Technology R&D advantages

As the leading enterprise in the polarizer field, the Company has outstanding R&D and technical
strength. Relying on the technical research and development experience of LG Chem of more than 20
years in the field of polarizer, we lead the market through the differentiated technologies of polarizer such
as ultra-large size, ultra-thin, high contrast and wide viewing angle. The Company has mastered a number
of key technologies of polarizer manufacturing process, and constantly develops polarizer innovation

technology in the high-end display application fields.

Comprehensive use of optics, chemistry, chemical industry, materials, machinery, and electronics is
required for the polarizer production process, which has high capital barriers and technical barriers due to
the manufacturing difficulty. As the global leading manufacturer in the polarizer industry, the Company
has mastered all the core production processes of polarizer products. In the future, under the trend of
increasing diversification of polarizer terminal market demand, the Company will continue to increase
research and development investment, and promote technological progress and innovation, in order to

improve the global leading edge of the products.

As of 30 June 2022, the Company has applied for more than 1,000 LCD polarizer related patents in
South Korea, China, Japan, the United States and other countries around the world, among which 965
patents have been authorized, covering 921 invention patents, 40 utility model patents, and 4 appearance

patents, including 773 international patents.
2. Product line advantages

In recent years, the terminal consumer electronic products have shown a development trend of
preferring large screens, which raised higher requirements on the size of upstream polarizers. The width
of polarizer production line has great influence on the production capacity. The ultra-wide width (refers to
the width of above 2 meters) production line is the key factor of competitiveness. With four 2,300mm and
one 2,600mm ultra-wide width front end production lines, the Company is the world market leader in
ultra-wide polarizer and the first company in the industry to use ultra-wide polarizer production line. The
2600mm ultra-wide width production line is the largest wide width production line in the world, and our
production capacity of ultra-wide wide production line is in the leading position in the industry. In addition,
the Company has back-end production facilities in several cities across the country, including the industry-

leading RTS (roll to sheet) and RTP (roll to panel) production lines.
3. Customer advantages

The downstream customers of the Company generally have a relatively strict supplier certification

system, and they will maintain long-term stable cooperation with the enterprises that have passed their
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supplier certification. The Company has established long-term deep cooperation and smooth
communication with global leading panel manufacturers, such as BOE, CSOT, CHOT, LG Display, Sharp,
and HKC. Therefore, we can quickly and efficiently respond to the customer demands and develop new
products. Thanks to leading technologies and excellent product qualities, our products and services have
been highly appraised and recognized by customers, and we maintain stable supplier and customer

relationship.
4. Market advantages

The Company has become the industry leader since 2013, with market share of polarizer business
leading the world. According to the data of Omdia, a market research firm, the Company's polarizer
business ranked No.1 globally in the large-size TFT-LCD polarizer market in 2021, with a 25.1% market
share, in terms of the area shipped. In terms of the major application fields, the market share of LCD TV
polarizer business and LCD display polarizer business of the Company was 27% and 21% respectively,
both ranking first in the world.

I11. Operation Discussion and Analysis
Operation overview

In the first half of 2022, the global macro environment was complex and volatile. Incidents such as
the Russia-Ukraine conflict, the FED's monetary tightening and the repeated outbreaks in China caused
significant impact on the market. The Company's two core businesses, lithium anode material business
and polarizer business, were faced with different opportunities and challenges. Driven by the continuous
high prosperity of the downstream NEV industry and the significant increase of demands in energy storage
market, the anode material business enjoyed strong demand, but was faced with major challenges, such as
significant increase of raw materials and tight graphitization capacity. Due to the decline in prosperity of
downstream panel industry, the polarizer business was faced with larger operation pressure. However, the
continuous expansion of market share of Chinese panel manufacturers and the large-size development

trend in the TV market also brought development opportunities.

Facing complex and changeable operation environment, the Company adhered to the core principle
of centering on customer demand and enhanced innovation investment to maintain the leadership of its
products; Enhanced supply chain management and deepened upstream and downstream cooperation along
the industrial chain to realize coordinated development; And actively promoted lean production to improve
operation efficiency and reduce operation costs. During the Reporting Period, the Company maintained
robust development. In the first half of 2022, the Company recorded operating revenue of
RMB10,771.9342 million, up 8.30% year on year (The small year-on-year growth of the operating revenue
was mainly due to the fact that the cathode material business was no longer included in the Company's
consolidated statements since 1 September 2021.); Net profit attributable to shareholders of listed
company of RMB1,661.1491 million, up 118.65% year on year; Net profit attributable to shareholders of
listed company after deducting non-recurring profit and loss of RMB1,420.4702 million, up 96.33% year
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During the Reporting Period, the Company continued to enhance its competitive edge in the anode

material business, specifically:

(1) Stayed committed to products leading the industry by creating a diversified product matrix to

build up long-term competitiveness

The Company always puts customer demand at its very core. This means innovating products to
create a diversified product mix to cater to the rich market demand. Fast charge anode products with
excellent performance in the downstream customer application share increase steadily. Fast charge
products of the Company saw a great increase and its shipment accounted for up to some 60%, of which,
fast charge products with high capacities have witnessed mass applications in 5C products and power 4C
quick charge anode materials have gained momentum and elbowed its way into the head power customer
supply chain; Aiming at the energy storage market, the Company has supplied long-term energy storage
anode materials with a cycle life of more than 10,000 times to high-quality overseas customers in bulk.
Silicon-based anode products have been applied to take the lead to achieve the large-scale market
application, with a focus on the silicon oxide and silicon carbon. The second generation of silica products
have seen batch shipments, and the third generation of silica and a new generation of silicon carbide
products are under research and development. The company silicon-based anode materials have been
certified with the global high-quality power customers and global head power tool customers, showing

great promise in sales growth.

(2) Sought capacity in the integrated production line and silicon-based anode materials to sharpen its

strength incapacity scale

During the Reporting Period, Baotou integration project Phase Il in Inner Mongolia reached the
designed capacity. Relying on the advantages of the local electricity price and integrated production line
in Inner Mongolia, the cost was reduced and the efficiency was increased significantly. The Company
during the Reporting Period launched the annual 300,000-ton integration project in An’ning, Yunan and
the annual 40,000-ton silicon-based anode materials project in Ningbo in order to better meet the thriving
market demand for anode materials and seize the silicon-based anode market development opportunities
in the coming years. The former aims to lift the Company’s integrated capacity and self-sufficiency in
graphitisation to a higher level, lowering costs for better efficiency; The latter enables the Company to
seize the market opportunity of the fast-growing silicon-based anode materials market in the future, take
the initiative in the anode material technology iteration, and consolidate and enhance its global leadership

in the field of high-end anode materials.

(3) Accelerated the efforts in graphitisation capacity to sustain a growing graphitisation self-

sufficiency

In the first half of 2022, graphitization supply shortages in the anode materials industry had yet to be
mitigated. The Company accelerated the efforts in the increasing capacity of the integration base phase 11

in Baotou, Inner Mongolia and the construction of the integration base phase | in Meishan, Sichuan in
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order to ensure an on-time delivery. As of the end of the Reporting Period, the graphitisation capacity of
the base phase Il in Baotou, Inner Mongolia has basically reached the designed figure and the
graphitisation production line in the integration base phase | in Meishan, Sichuan was expected to be put

into production a trial basis in the third quarter of 2022.
(4) Deepened the cooperation with downstream players in the industrial chain

The Company refreshed its efforts in the in-depth cooperation with downstream leading businesses.
On 19 April 2022, Ningbo Meishan Free Trade Port Wending Investment Co., Ltd. (a wholly-owned
subsidiary of CATL), BYD Company Limited, Ningde New Energy Technology Co., Ltd (ATL). and
CNPC Kunlun Capital Co., Ltd. increased the capital in Shanghai Shanshan Lithium Battery Material
Technology Co., Ltd. by RMB 650 million. The strategic investors introduced this time are all the leading
manufacturers in the upstream and downstream of the anode electrode material industry, which is
conducive to the Company's coordinated development with the upstream and downstream for mutual

benefit, win-win results and consolidating its core competitiveness.
2. Electrolyte business

In the first half of 2022, the Company's shipment of 6,672 tons of electrolytes, up 26.44% year on
year. The shipments increase mainly benefited from the fast-growing downstream new energy vehicles
and energy storage market. In the first half of 2022, the Electrolyte business achieved main business
revenue of RMB 508.5668 million, up 80.15% year on year; net profit of RMB 113.0314 million, up
127.63% year on year; net profit attributable to the shareholders of the listed company reached RMB
94.8096 million, up 116.83% year on year. The visible year-on-year growth mainly benefited from: 1) The
Company's electrolyte sales increased year on year; 2) The price of lithium hexafluorophosphate stayed
on the rise in 2021. Although the price has declined this year, it is persistently in a high position compared
with the same period last year. The Company's self-produced lithium hexafluorophosphate still excelled

in costs, and the gross profit per ton of electrolyte has increased year on year.

In the first half of 2022, the Company's new production capacity project, i.e. 2,000 tons of lithium
hexafluorophosphoric, progressed as scheduled and was expected to be put into trial production in the

third quarter, which would improve the Company's electrolyte raw material supply.
) LCD Polarizer business

During the Reporting Period, benefiting from the preferential policy of duty-free import of major raw
materials and product mix adjusting, the business of the Company grew steadily . In the first half of 2022,
the sales reached 68.07 million square meters, with main business revenue of RMB 5,727.3275 million,

and the net profit attributable to the shareholders of the listed company reached RMB 799.8102 million.

The first half of 2022 saw a forced global economic slowdown and sluggish demand in the panel
industry by a combination of global inflation, the Russia-Ukraine conflict and the persistent COVID-19

disruptions. In response to the phasic decline in terminal demand, the Company witnessed a steadily-
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operation of polarizer business through technological innovation by further focussing on high-value-added

products and strategic markets, and operational efficiency improvement. Specifically:
(1) Invested more in R&D for stronger capacity for independent innovation

The Company proactively promoted the investment in the construction of the global polarizer
research and development centre in order to strengthen the research and development strength, build an
industry-university-research platform, and constantly promote product innovation. As of the disclosure
date of this Report, the project approval of the R&D centre has been completed. Upon completed, the
Company would fully have the R&D and production capacity of LCD/OLED polarizer and other products
and materials. In terms of material development, the Company introduced environment-friendly adhesive
and adhesive technology, focussed on following up the development of cutting-edge technology, and

constantly improved the capacity for independent innovation.

(2) Continued to improve its global product competitiveness by focussing on high-value-added

products

During the Reporting Period, the Company further enhanced its global competitiveness in products
through technological innovation and product mix optimisation. In the field of large-size, the Company
continued to strengthen its technical strength in the field of television applications, especially to enhance
its competitiveness in the high-end application market. During the Reporting Period, the Company has
realized the development and certification of new products for television, such as ultra-low reflection,
wide viewing angle and circular polarizers; In addition, the Company has introduced a new compensation
film on the TV products, which was certified with customers. This would help the Company to further
increase its market share. In the field of medium and small size, the Company has strengthened the
development of high-end medium and small polarizers in thin, differentiation, diversification and
customization across the board to meet the needs of different customers. During the Reporting Period, the
Company has completed the development and certification of more than 100 product models for major
customers, and entered the mass production stage. In terms of new products, polarizers for VR and OLED
polarizers for mobile phones have been independently developed and were expected to be certified with

customers and be produced in large quantities within this year.
(3) LCD polarizer capacity expanded orderly

During the Reporting Period, the Company's production line approached a high activation level by
adjusting the product mix in time in line with the market changes and customers' dynamic demands. In
addition, the Company's new production line is progressing according to the plan. As of the disclosure
date of this Report, the new production line in Guangzhou has achieved trial production, and is now
promoting its production line certification and to its designed capacity; the Zhangjiagang production line

and Sichuan Mianyang production line are progressing according to the plan.

(4) Continued to improve operation efficiency
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The Company improved its operational efficiency remarkably through fine production and cost
reforms. During the Reporting Period, the Company ensured a good product yield through efforts in
production, management, operation and otherwise, such as continuous improvements and optimisation in
automatic inspection machine parameters; reduced its production costs by continuously improving
production line speed through equipment improvements and process optimisation; enhanced its
competitiveness through the integrated operation among subsidiaries to have in place an interconnected
and efficient operation system centred on customer satisfaction for reduced operating costs and optimised

overall operation efficiency.

Given the preconditions for the delivery in Taiwan were not met during the effective period, the
Company and LG Chem, through consultations between the parties to the transaction, signed a letter of
confirmation for the termination of the Taiwan delivery on 1 February 2022. Subsequently, the
preconditions for the delivery in Taiwan were fully satisfied. The Company, following the consideration
at the General Manager's meeting, re-signed the purchase agreement with LG Chem to continue the
acquisition of the LCD polarizer business in Taiwan under the same terms as the previous agreement, to
ensure the integrity of the LCD polarizer acquisition assets and business in May 2022. As of the disclosure

date of this Report, the Company has closed the LCD polarizer business in Taiwan, China.
(111 Relevant divestiture

The Company continued to implement the focus strategy by focussing on core business development.
During the Reporting Period, the Company's charging station business has been disposed of; Photovoltaic
module assets and business have signed a strategic framework cooperation agreement with the buyer, and
the other party has paid the earnest money and the agreement will be advanced as planned. As of the date

of this Report, 51% of the energy storage assets have been transferred.

Material changes in the Company's operating situation during the Reporting Period, and matters
occurring during the Reporting Period that have a significant impact on the Company's operating
situation and are expected to have a significant impact in the future
VApplicable CNot applicable

Issuance of GDRs and listing in the Swiss Stock Exchange

The Company plans to issue GDRs overseas and get listed on the Swiss Stock Exchange within the
Reporting Period, and to complete the GDR issuance and listing on 28 July 2022 in order to expand its
international financing channels, meet the needs of its business development at home and abroad, and
enhance its international brand and corporate image.

The number of GDRs issued by the Company is 15,442,300, representing 77,211,500 A shares of the
underlying security, raising approximately USD 319 million. The proceeds will be used to further improve
the R&D, production and sales system of lithium-ion battery anode materials and LCD polarizer business,
repay the loan, top up working capital and general corporate purposes, etc.

For details, please see the relevant announcement of the Company published on the website of the

Shanghai Stock Exchange.
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2022 share options and restricted share incentive plan

The Company implemented the 2022 Equity Incentive Plan during the Reporting Period in order to
further improve its long-term incentive mechanism, give full play to its directors, subsidiaries, main
management personnel and the core technical staff initiative, enthusiasm and creativity, improve team
cohesion, keep the enterprise vitality and its staff interests and the interests of the company and
shareholders more closely together, make the common concerns and promote its long-term sustainable
development. As of the end of the Reporting Period, the Company has completed the registration of the
first grant of stock options and restricted stock under the 2022 Equity Incentive Plan.

For details, please see the relevant announcement of the Company published on the website of the
Shanghai Stock Exchange.

IV. Operation Situation of the Principal Business during the Reporting Period
) Analysis of principal businesses
1 Analysis of changes in relevant items in the financial statements
Unit: Yuan Currency: RMB

ltem Amount for the current | Amount for the same | Change
period period last year ratio (%)

Operating income 10,771,934,205.15 9,946,665,453.42 8.30
Operating costs 8,040,184,170.75 7,593,785,326.39 5.88
Selling expenses 131,521,596.30 113,511,778.02 15.87
Administrative expenses 405,207,730.30 371,474,538.96 9.08
Financial expenses 376,621,067.13 342,590,378.96 9.93
Research and development expenses 419,296,358.56 353,042,165.13 18.77
Net cash flow from operating -

activities 1,560,449,276.28 1,551,957,851.87 N/A
Net cash flows from investment -

activities -3,858,715,569.46 3,497,050,449.75 N/A
Net cash flow from financing 11708,344,209.76 | 7,203,459,475.50 )
activities 123.72

Effect of foreign exchange rate
changes on cash and cash
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customer mix, stable payment collection, and the inventory is maintained at a reasonable level to meet its
operations; The net operating cash flow of LCD polarizer business in the same period last year was RMB
-1.765 billion, mainly due to its completion of shareholding rights transfer in February 2021. Due to the
low level of raw material inventory before the transfer, the Company supplemented its raw material
inventory after the transfer.

Reasons for the change in net cash flow generated by financing activities: it was mainly because of
the repayment of a loan of RMB 600 million by the Company during the Reporting Period; The Company
received a net bank loan of nearly RMB 7.6 billion in the same period last year.

The reason for the effect of foreign exchange rate changes on cash and cash equivalents: it was mainly
impacted by the change in foreign exchange rates.

The reason for the change in profit and loss from changes in fair value was: that the Company had no
trading financial assets during the Reporting Period.

Reasons for the change in credit impairment loss: it was mainly because the Company completed the
acquisition of the LCD polarizer business in February 2021, and accrued corresponding impairment loss
according to the balance of risk assets in the first half of 2021. At the end of the period, the Company
made a supplementary withdrawal or write-back on the basis of the impairment of the risk assets already
drawn at the end of last year, so the amount accrued decreased compared with that of last year; At the
same time, BASF Shanshan was no longer included in the consolidation during the Reporting Period.
Reasons for the change in asset impairment loss: it was mainly because that at the end of the Reporting
Period, the LCD polarizer business had recorded impairment loss on inventory of RMB 57.92 million; In
February 2021, the Company completed the acquisition of LCD polarizer business. In the same period last
year, the LCD polarizer business set aside a provision for inventory impairment of RMB 17.14 million,
while BASF Shanshan made a reversal of provision for inventory impairment of RMB 23 million.

The reason for the change in asset disposal income: it was mainly because that during the Reporting
Period, the subsidiary Shanghai Capenergy Technology Co., Ltd. gained an income of RMB 5.67 million
from the disposal of intangible assets patent, while in the same period last year, it was mainly due to the
loss of RMB 2.0906 million from the disposal of fixed assets of Ningbo Shanshan New Materials
Technology Co., Ltd.

The reason for the change in non-operating income: it was mainly because the Company received an
insurance claim of RMB 8.688 million during the Reporting Period.

Reasons for the change in investment income: it was mainly because that during the Reporting Period,
the Company recognised BASF Shanshan’s investment income of RMB 388 million in the equity method,;
the Company transferred Hunan Yongshan equity and recognized an investment income of RMB 183
million.

The reason for the change in income tax: it was mainly because of increased income tax as the LCD
polarizer business and the anode material business grew year on year during the Reporting Period.

The reason for the change in net profit attributable to the owner of the parent company: it was

mainly because that during the reporting period, the production, sales and operating results of the lithium-
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ion battery business increased year on year; the LCD polarizer business developed steadily with a higher
results contribution; During the same period, the Company disposed of the 100% equity of Hunan
Yongshan to obtain a corresponding investment income.

The reason for the change in profit and loss of minority shareholders: it was mainly because that
during the Reporting Period, the Company conducted equity accounting for BASF Shanshan. In the same

period of last year, as a subsidiary, there was profit and loss of minority shareholders.

2 Detailed description of the significant change in the business type, profit composition or profit
source of the Company

VApplicable CNot applicable

In September 2021 and January 2022, the Company completed the sale of part of the equity of
Shanshan Energy, a subsidiary engaged in the anode materials business, and 100% of the equity of Hunan
Yongshan, an upstream subsidiary engaged in the lithium salt manufacturing business. In 2022, the
Company's business focused on lithium-ion battery anode materials and LCD polarizers.

In the first half of 2022, the Company realized a net profit attributable to shareholders of the listed
company of RMB 1,661.1491 million, an increase of RMB 901.4226 million year on year; and a net profit
attributable to shareholders of the listed company after deducting non-recurring profit and loss of RMB
1,420.4702 million, an increase of RMB 696.9646 million year on year. The significant increase in the
year-on-year results mainly benefited from:

1. In the current period, the new energy vehicle industry stayed in high prosperity, and the
downstream demand for anode materials business saw a boom. The Company continued to strengthen the
close cooperation with strategic customers, accelerate the volume of head customers, plus the Company's
Baotou Phase Il new production capacity was released smoothly, and the shipment of anode materials
increased significantly year on year; During the Reporting Period, the price of anode materials increased
sharply. The Company ensured the robust unit profitability of products by strengthening the supply chain
management, constantly upgrading the product mix, increasing graphitization self-supply rate and other
measures. During the Reporting Period, the net profit attributable to shareholders of the listed company
was RMB 380.7324 million, an increase of RMB 149.4142 million year on year.

2. In the current period, the Company’s LCD polarizer business operated steadily with a greater result
contribution. During the Reporting Period, the LCD polarizer business recorded a net profit attributable
to shareholders of the listed company of RMB 799.8102 million.

3. The non-recurring profit and loss was RMB 240.6788 million, an increase of RMB 204.4580
million year on year. It was mainly because the Company disposed of the 100% equality in Hunan

Yongshan and obtained the investment returns during the Reporting Period.

) Description of significant change in profit caused by non-principal business
CApplicable VNot Applicable

(1) Analysis of assets and liabilities
VApplicable CINot applicable
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1. Assets and liabilities
Unit: RMB
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Item

Amount at the end of the period

Proportion of
the amount at
the end of the
period in total
assets (%)

Amount at the end of the
previous year

Percentage of

the amount at

the end of the

previous year

in total assets
(%)

Change ratio
of amount at
the end of the
period
compared
with that of
the end of last
year (%)

Explanation

Cash at bank
and on hand

6,155,833,091.13

14.55

9,294,961,367.71

23.07

-33.77

It was mainly because that during the
Reporting Period, the Company used
the RMB 3.034 billion of non-public
raised funds obtained at the end of
last year to replace the self-raised
funds invested in the earlier
acquisition of Shanjin
Optoelectronics, repay the merger
and acquisition loans, ordinary loans
and pay all kinds of taxes on equity
transfer.

Notes
receivable

92,202,398.62

0.22

34,666,107.26

0.09

165.97

It was mainly because that during the
Reporting Period that the sales of
major customers in the anode
materials  business and  notes
receivables increased; In addition, the
LCD polarizer business received
infrastructure subsidies in the form of
bills from Zhangjiagang Municipal
People’s Government.

Prepayments

1,456,727,889.48

3.44

837,233,585.18

2.08

73.99

It was mainly because that during the
Reporting Period, the capacity of the
anode material graphite was tight, and
the  Company increased the
graphitization prepayment and the
project deposits in advance for
securing volume.
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Dividend
receivable

11,179,616.13

0.03

492,116.13

0.00

2171.74

It was mainly because that during the
Reporting Period, a stock bonus of
RMB 10.6875 million of Luoyang
Molybdenum was recognized.

Other
receivables

547,995,102.75

1.30

346,958,862.10

0.86

57.94

It was mainly because that during the
Reporting Period, the Company had a
receivable of RMB 230 million from
the transfer of its wholly-owned
subsidiary Hunan Yongshan.

Inventory

4,782,364,582.55

11.31

3,043,029,566.06

7.55

57.16

It was mainly because that during the
Reporting Period, the stock volume
increased sharply due to the
Company expanding its capacity in
response to the fast-growing lithium
anode material industry and the
increasing market demand plus the 2-
3-month-long production cycle.

Non-current
assets due
within one
year

32,961,420.70

0.08

58,264,962.45

0.14

-43.43

This was mainly because that during
the Reporting Period, the withdrawal
of the charging station business
segment from the scope of
consolidation, resulting in a decrease
in the balance of long-term
receivables due within one year.

Other current
assets

291,884,164.41

0.69

758,646,380.73

1.88

-61.53

It was mainly because that during the
Reporting Period, the LCD polarizer
business VAT credit rebate and export
tax rebate reduced the retained input
tax reduction at the end of the period.

Other non-
current
financial assets

200,104,599.78

0.47

102,604,599.78

0.25

95.02

It was mainly because of an
investment of RMB 97.50 million in
fund partnership enterprises by the
Company’s  subsidiary  Ningbo
Shanshan Venture Capital Co., Ltd.
during the Reporting Period.
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Construction
in progress

3,138,991,334.04

7.42

2,022,341,380.07

5.02

55.22

It was mainly because of an
investment of RMB 1.077 billion in
the lithium-ion battery anode material
project in Meishan, Sichuan during
the Reporting Period.

Other non-
current assets

611,566,921.99

1.45

202,053,956.06

0.50

202.68

It was mainly because of the increase
in repayments for projects and
equipment for lithium-ion battery
anode materials during the Reporting
Period compared to the beginning of
the year.

Notes payable

2,340,080,402.11

5.53

1,250,062,984.06

3.10

87.20

It was mainly because that during the
Reporting Period, the lithium battery
business is mostly paid in the form of
direct endorsement of  notes
receivable.

Employee
benefits
payable

86,528,282.81

0.20

195,657,895.94

0.49

-55.78

It was mainly because of the
provision of performance bonuses
and sales commissions of all kinds by
its subordinate companies last year
during the Reporting Period.

Tax payables

205,705,282.81

0.49

722,837,474.19

1.79

-71.54

It was mainly because that during the
Reporting Period, the Company paid
the income tax of RMB 372 million
from the transfer of 19.6438% of
Shanshan Energy's equity in 2021 and
the enterprise income tax of its
subordinate industrial companies
accrued at the end of last year.

Dividend
payable

701,360.00

0.00

10,436,999.41

0.03

-93.28

It was mainly because of the paid
dividends to minority shareholders of
the Company during the Reporting
Period.

Long-term
payable

1,290,444,662.33

3.05

2,329,233,515.94

5.78

-44.60

This was mainly due to the
adjustment of the investment amount
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due to LG polarizer business within
one year to the account of "non-
current liabilities within one year"
during the Reporting Period.

It was mainly because the Company’s

Other current payment of financial lease mature of
liabilities 103,673,522.37 0.25 152,672,564.23 0.38 -32.09 RMB 4140 million during the

Reporting Period.

It was mainly because that during the

Reporting  Period, the LCD
Deferred polarizer business recorded the
income  tax 538,393 598.89 1.27 380,071.327.43 0.94 41.66 | €quipment .i"I’?d appliances  below
liabilities RMB 5 million as one-time cost

expense and deducted before income
tax, which increased the deferred
income tax liability.
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2. Overseas assets
VApplicable CNot applicable
(1) Asset size

Among which, overseas assets were 353,277,744.97 (Unit: Yuan Currency: RMB), accounting for 0.84%
of the total assets.

(2) Description of the relatively high proportion of overseas assets
CApplicable VNot Applicable

3. Restrictions on assets as of the end of the Reporting Period
VApplicable CNot applicable

As of the end of the Reporting Period, the assets whose ownership or use is restricted are referred to
“61. Assets with restricted ownership or use right” in note “VI1I. Notes to Consolidated Financial Statement
Items”

(1IV)  Analysis of investment
1. Overall analysis of external equity investments
VApplicable CNot applicable

During the Reporting Period, the Company's foreign investment was RMB 3,997.60 million, a year-

on-year decrease of RMB 5,480.4850 million or 57.82%. Important investment projects are as follows:
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(1) Significant equity investments
CApplicable VNot Applicable

(2) Major Non-equity Investment
VApplicable CNot applicable

Investment | Total
. Item Amount | . . Source of | Progress of . .
Project name (RMBO’000) in the year | investments funds roiect Projected income
(RMB0’000) | (RMBO0’000) proj
The estimates show that
Integration project the pay-off period of the
(phase 1) of lithium- Self-raised The project has | project  (after  tax,
ion material anode | 153,468.00 25,383.15 96,970.78 been put into | construction period
; ; funds - : h -
materials in Baotou, production inclusive) is some 5.2
Inner Mongolia years, and some 34.9%
in IRR (after tax).
. .. | The estimates show that
The_annual_ 200,0_00- In the_ civil the pay-off period of the
ton integration project construction and project  (after  tax
for lithium-ion Self-raised | equipment . S
material anode 800,000.00 170,791.98 190,399.05 funds installation ?r?(?lzt;ilifet)lo?s Sompeergog
materials in Meishan, phase of some q 5 0/
Sichuan works years, and some 20.6%
in IRR (after tax).
Ground
levelling,
energy .
The annual 300,000- assessment, The estimates §how that
. - . - the pay-off period of the
ton integration project environmental /
for lithium-ion Self-raised | assessment project = (after ~ tax,
. 970,000.00 48.76 48.76 ! construction period
material anode funds general contract | . . -
S ) - inclusive) is some 7.7
materials in An’ning, design,
o years, and some 23.6%
Yunan graphitization ?
) in IRR (after tax).
design and
others are in
progress.
The estimates show that
Annual 40 million- Self- The main the_pay-off period of the
square-meter  LCD raisin structure project  (after  tax,
polarizer production | 218,700.00 18,701.45 29,133.67 9 : .| construction period
. - . +registered | construction is | . . -
line project in capital in Droaress inclusive) is some 7.6
Zhangjiagang P prog years, and some 13.98%
in IRR (after tax).
The ground has | The estimates show that
Annual 50 million- Self- been levelled, | the pay-off period of the
square-meter  LCD raisin and preparations | project  (after  tax,
polarizer production | 350,000.00 34.77 5,625.34 e isgtered for the | construction period
line project in ca ?tal construction of | exclusive) is some 5.9
Mianyang P main workshops | years, and some 14.06%
are underway in IRR (after tax).
(3) Financial assets measured by fair value
VApplicable ONot applicable
Equity in other listed companies
Unit: Yuan Currency: RMB
. Profit or loss -
St Securities Initial Pro_port!on of Ending book | during the Changes' in Accounting
ock code Abbreviati : equity in the : ownership f
reviation investment costs value Reportlng . item
company(% Period equity
ASX:HRR Heron Resources 16 473 554.10

Limited
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DEFI Other
TSX:DEFI TECHNOLOGIES | 9,155,041.01 515,244.24 -3,440,360.39 equity
INC instruments
ARDEA Other
ASX:ARL RESOURCES 4,177,866.92 1,612,020.50 equity
LTD instruments
GODOLPHIN Other
ASX:GRL RESOURCES 123,946.59 -90,039.74 equity
LTD(GRLAT) instruments
KALGOORLIE
GOLD MINING Other
ASX:KAL LTD ORDINARY 137,016.59 -68,072.53 equity
SHARES(KAL instruments
AU)
Morella Other
ASX:1MC Corporation 225,883,583.93 35,407,710.22 -2,143,740.24 equity
Limited instruments
Luoyang Oth_er
603993 573,000,000.00 0.69 859,500,000.00 10,687,500.00 27,562,500.00 equity
Molybdenum .
instruments
Total 824,512,179.04 899,861,784.56 10,687,500.00 23,181,300.88
V) Disposal of major assets and equity interest

v Applicable CINot applicable

Holding subsidiary

Sale of 100%0 equity interest in Hunan Yongshan

On 6 January 2022, the Twenty-four Meeting of the Tenth Session of the Board of Directors and the
Fifteen Meeting of the Tenth Session of the Supervisory Committee of the Company deliberated and
approved the "Proposal on Selling 100% Equity Interest in Hunan Yongshan Lithium Industry Co., Ltd.
and Related Transaction” (For details, please see the relevant announcement issued by the Company on 7
January 2022). The asset sale aims to further deepen the Company's specialized development strategy,
focus on the development of LCD polarizer and the lithium battery anode materials business, optimise the
allocation of resources, and enhance the Company's core competitiveness. This transaction will not have
a material adverse impact on the Company's production, operation or financial conditions.

On 25 January 2022, this equity transfer completed the industrial and commercial change registration.

From January 2022, Hunan Yongshan is no longer included in the Company's consolidated statements.

(V1)  Analysis of major companies in which the company has invested

VApplicable ONot applicable
Unit: Yuan Currency: RMB

Main
operations

Registered
capital

36/210



Interim Report 2022

Shanjin
Optoelectronics
(Beijing) Co., Ltd.

Shanjin
Optoelectronics
Technology
(zhangjiagang) Co.,
Ltd.

Shanjin
Optoelectronics
(Mianyang) Co., Ltd.

9,072.61

100.00

38,626.68

26,913.70

33,684.56

3,368.78

90,000.00

100.00

53,196.64

39,497.79

-149.72

100,000.00

100.00

25,750.71

25,749.12

-75.03

Shanghai  Shanshan
Lithium Battery
Material Technology
Co., Ltd.

Ningbo  Shanshan
New Material
Technology Co., Ltd.

Shanghai  Shanshan
Technology Co., Ltd.

Chenzhou Shanshan
New Material Co.,
Ltd.

Fujian Shanshan
Technology Co., Ltd.

Huzhou  Shanshan
New Energy
Technology Co., Ltd.

Shanghai  Shanshan
New Material Co.,
Ltd.

Inner Mongolia
Shanshan
Technology Co., Ltd.

Inner Mongolia
Shanshan  Material
Technology Co., Ltd.

Inner Mongolia
Shanshan New
Material Co., Ltd.

Sichuan  Shanshan
New Material Co.,
Ltd.

Yunnan Shanshan
New Material Co.,
Ltd. (

)
Dongguan Shanshan

Battery Material Co.,
Ltd.

R&D,
production and
sale of lithium-
ion battery
anode
materials and
carbon
materials

118,200.00

87.0770

583,073.07

583,073.07

-0.16

230,000.00

87.0770

536,064.19

246,622.27

152,320.32

3,276.60

30,000.00

87.0770

119,397.47

54,636.24

63,750.77

4,060.41

20,000.00

87.0770

69,519.51

30,854.63

28,926.68

2,563.23

20,000.00

87.0770

72,687.84

31,175.65

63,718.92

4,448.17

6,000.00

87.0770

35,637.97

14,786.95

41,225.16

2,045.18

100,000.00

87.0770

290,378.74

133,503.22

374,484.75

12,100.19

130,000.00

87.0770

353,400.38

144,769.21

203,949.88

4,753.74

5,000.00

87.0770

7,572.50

7,154.51

1,064.96

40,000.00

87.0770

109,941.52

54,470.04

28,900.85

8,505.89

120,000.00

87.0770

286,887.46

118,067.99

-100.41

50,000.00

87.0770

1,043.23
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sale of wind
power and
solar  power
generation

equipment and
accessories  as
well as
semiconductor
materials

Shareholding Main Registered | Equity
subsidiary operations capital ratio(%)

Operating

Total assets Assets (net) income

BASF
Battery
Co., Ltd.

R&D,
production and

Shanshan | "o lithium-

Materials 57,884.55 49.00 868,133.57 531,171.03 427,601.91 | 79,278.13

ion battery
cathode
materials

Zhejiang

Commercial ~ Bank 350,000.00 | 7.06 28,153,619.70 | 2,237,905.01 | 378,374.46 | 89,005.16

Co., Ltd.

Raise  public
Chouzhou deposits, issue
loans and
handle
domestic

settlement, etc

(VII)  Structured entities under the control of the Company
CApplicable VNot Applicable

V. Other Disclosure
(1) Potential risk exposures

VApplicable CONot applicable
1. Policy risks

The core business of the Company are all the key industries supported by the State, and the relevant
policies of the State on lithium-ion batteries and the LCD polarizer industry will somewhat affect the
Company's operation.

Countermeasures: to improve profitability through continuous technological innovation to address
the impact of the adjustment in State’s support policies; Continue to pay attention to the relevant policies
of the national and local governments, conduct sufficient research and demonstration in the industrial input,
and timely adjust the business input to reduce the impact of uncertainty caused by policy fluctuations;
Timely introduction of external capital to realize complementary advantages and share investment risks.
2. Market competition risks

With the support of the State for the new energy industry, new players are attracted to enter and
compete in the lithium battery material industry through direct investment, industrial transformation or
merger and acquisition. At the same time, the existing lithium battery material enterprises have expanded
their capacity, leaving the market competition progressively fiercer. In case of future weaker-than-
expected market demand, the market may suffer from structural and staged overcapacity, alongside the
increasingly fierce market competition.

LCD polarizers may suffer a price reduction due to the overcapacity left by the mass production of
domestic high-generatrix LCD panels. This is worsened by the competition from its rivals.
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Countermeasures: to address the risk of increasing market competition, the Company will continue
to enhance its competitiveness by relying on technological innovation, product upgrading and fine
management.

3. Risks of fluctuations in raw material prices

The main raw materials for the lithium-ion battery anode material business of the Company include
petroleum coke and needle coke, and the cost of raw materials comprises a large proportion of its
production cost. The price fluctuation of the above raw materials will have a great impact on the production
and operation of the Company.

LCD polarizer raw materials are mainly concentrated in relevant enterprises in Japan and South Korea,
especially PVA films and TAC films. The possible great change to the operation of upstream raw material
or the foreign trade environment will add to the uncertainty for the Company’s production and operation
in the LCD polarizer business.

Countermeasures: to track the price fluctuation of upstream raw materials in real time, deepen the
cooperation with upstream raw material suppliers, and optimise the supply chain system, so as to secure
the Company's raw materials supply chain and reduce the risk of cost fluctuations.

4. Risks of development of new products and technologies

Lithium-ion batteries, the secondary battery most widely used, are subject to fast technological
upgrades and unpredictable development trends. If other types of batteries, such as fuel batteries, lithium-
sulfur batteries, solid-state batteries, and supercapacitor batteries make revolutionary developments by
overcoming major problems in current applications, and the Company's failure to grasp the relevant
technologies, the Company's market position and profitability may suffer.

LCD trends in the flat panel display industry at present, but the advancing new display technologies
such as OLED and Micro LED may pose a challenge to the LCD position, thus contracting the demand
and profit space of the Company's LCD polarizer business.

Countermeasures: The Company will keep pace with the cutting-edge technology and development
trend of the industry, timely grasp the market information, and reserve the relevant cutting-edge
technology to cope with the replacement risk imposed by technological updates.

5. Exchange rate risks

As part of the Company's procurement and sales come from overseas, the settlement with overseas
payment channels involves USD, Euro and other currencies. This may come with some exchange rate risk.

Countermeasures: to keep an eye on the exchange rate dynamics, take into account the corresponding
exchange rate fluctuation risks in signing contracts, and use relevant financial instruments reasonably and

prudently to avoid exchange rate risks.

) Other disclosure
CApplicable VNot Applicable

39/210



Interim Report 2022

Section IV Corporate Governance

I.  Shareholders’ General Meetings

Meeting Date of Meeting Websites designated for publishing the voting results \IZ/)oattit;go:espuult)sllcatlon of Meeting resolution

The  first . Extraordinary 14 March 2022 Website of the SSE at http://www.sse.com.cn 15 March 2022 For details, please refer to the

General Meeting for 2022 relevant announcements of the
Company released on the

Annual General Meeting for . ) designated information

2021 10 May 2022 Website of the SSE at http://www.sse.com.cn 11 May 2022 disclosure  media  and  the
website of the SSE.

Preferred shareholders whose voting rights have been restored requested an Extraordinary General Meeting
OApplicable VNot Applicable

Particulars of general meetings
v Applicable CNot applicable
About the additional interim proposal in the 2021 Annual General Meeting of Shareholders

On 20 April 2022, the Company announced the convening of the 2021 Annual General Meeting of shareholders. On 26 April 2022, Shanshan Group, the
controlling shareholder of the Company, proposed in writing to the Board of Directors to submit the Proposal on the Project of Ningbo Shanshan’s Subsidiary to Invest
in the Construction of lithium-ion Battery Anode Material Integration Base as a provisional proposal to the 2021 Annual General Meeting of the Company for
deliberation. The Board of Directors of the Company has made an announcement in accordance with the relevant provisions of the SSE Guidelines No.1 on the
Application of Self-Regulation Rules for Listed Companies -Regulated Operations. For details, please refer to the Company's announcement on the website of the

Shanghai Stock Exchange on 27 April 2022.

Il. Change of the Directors, Supervisors And Senior Management of the Company

v Applicable 0 Not Applicable
Name Title Change
Yang Feng Deputy general manager Resigned
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Description of the change of the directors, supervisors and senior management of the Company

v Applicable 0O Not Applicable On 9 February 2022, the Board of Directors of the Company received the Resignation Report from Mr. Yang Feng, a director and
deputy general manager of the Company. For work reasons, Mr. Yang Feng applied for resignation from the position of deputy general manager of the Company and

remained as a director of the Company.

I11. Plan of Profit Distribution or Capitalisation of Surplus Reserve

The interim plan for profit distribution and capitalisation of capital reserves
| Whether distributed or capitalised [ No |

IVV. Share Option Incentive Scheme, Employee Share Scheme or Other Employee Incentives And Their Impact

Q) Related matters under the Equity incentive schemes which were disclosed in the extraordinary announcements and had no further progress or

change in implementation
vVNot Applicable CINot applicable

Item Overview

Resolutions are publicized

On 23 February 2022, the Twenty-fifth Meeting of the Tenth Session of the Board of Directors and the Sixteenth Meeting
of the Tenth Session of the Supervisory Committee of Ningbo Shanshan Co., Ltd. were held to consider and approve the 2022
Stock Option and Restricted Share Incentive Plan (Draft) of Ningbo Shanshan Co. Ltd. and other related proposals.

On 14 March, the Company held the First Extraordinary General Meeting of Shareholders of 2022 and considered and
approved the above proposal.

On 18 March, the Company held the Twenty-sixth Meeting of the Tenth Board of Directors and the Seventeenth Meeting
of the Tenth Supervisory Committee, and considered and passed the Proposal on Adjusting the List of Incentive Recipients of
the Company’s 2022 Stock Option and Restricted Share Incentive Plan, and the Proposal on the First Grant of Stock Options
to Incentive Recipients under the Company’s 2022 Stock Option and Restricted Share Incentive Plan. On 5 May, the Company
completed the registration of the aforesaid first grant of stock options in the Shanghai Branch of CSDC.

On 26 May, the Company held the Thirtieth Meeting of the Tenth Board of Directors and the Twentieth Meeting of the
Tenth Supervisory Committee, and considered and passed the Proposal on Adjusting the Exercise Price of Stock Options and
Canceling Some Stock Options under the Company’s 2022 Stock Option and Restricted Share Incentive Plan, the Proposal
on Adjusting the Exercise Price of Stock Options and Canceling Some Stock Options under the Company’s 2022 Stock Option
and Restricted Share Incentive Plan, and the Proposal on the First Grant of Restricted Share to Incentive Recipients under
the Company’s 2022 Stock Option and Restricted Share Incentive Plan. On 6 June and 21 June, the Company completed the
above-mentioned registration matters concerning the first grant of restricted share, the change in the exercise price of stock
options and the cancellation of some stock options at the Shanghai Branch of CSDC respectively

For details, please refer to the relevant
announcements of the Company
released on the designated information
disclosure media and the website of the
SSE on 24 February 2022, 15 March
2022, 22 March 2022, 7 May 2022, 27
May 2022 and 8 June 2022.

On 26 May 2022, the Company held the Thirtieth Meeting of the Tenth Board of Directors and the Twentieth Meeting
of the Tenth Supervisory Committee, and considered and passed the Proposal on Adjusting the Exercise Price of Stock Options

For details, please refer to the relevant
announcements of the Company
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under the Company’s 2019 Stock Option Plan. On 21 June, the Company completed the registration of the change in the
exercise price of the above stock options in the Shanghai Branch of CSDC.

released on the designated information
disclosure media and the website of the
SSE on 27 May 2022.

Q)
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Section V Environmental and Social Responsibility

I.  Environmental Protection Information

(1) Explanation on environmental protection efforts of the highly polluting companies and their major subsidiaries as announced by the environmental
protection authorities

v Applicable [ Not applicable

1. Pollutant discharge

v Applicable [ Not applicable

e, Inner Mongolia Shanshan Inner Mongolia Shanshan New | Shanjin Optoelectronics (Nanjing) Co., | Shanshan New Materials(Quzhou) Co.,
Company name Shanshan Tech Technol Ltd i o ror te
Co., Ltd. echnology Co., Ltd. aterial Co., Ltd. td. .

Name of the Sulfur dioxide, nitrogen oxide,

F'\,/é &Iljlﬁ':ants and Particulate matter particulate matter, non-methane
Specific (waste gas) total hydrocarbon, asphalt fume,
Pollutants benzopyrene
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Shanghai Inner Mongolia Shanshan Inner Mongolia Shanshan New Shanjin Optoelectronics (Nanjing) Co., | Shanshan New Materials(Quzhou) Co.,
Company name Shanshan Tech Technoloav Co.. Ltd Material Co.. Ltd Lid Lid
Co., Ltd. echnology Co., Ltd. aterial Co., Ltd. td. td.
Waste gas:
Total emission amount: 3.996t of Average emission concentration of non-
- methane total hydrocarbon at each
particulate matter, 5.418t of sulfur disch let: ) m= 02: .
dioxide, 7.304t of nitrogen oxide Ischarge out e_t. .Ql'. 1.53mg m= Q2: | Waste gases: . _—
3330t ' O'f non-methane totai 1.09mg/m3emission in the first half of | HF average emission concentration is
Emission concentration of sulfur h.drocarbon 3432t of asphalt the year: 3.36t 0.519mg/m3 0.44t emitted in the first
dioxide was: 1.74mg/m3, v LT P Average emission concentration of | half of the year; HCL average emission
VS . fume, and 0.00056t of - . f .
emission in the first half of the benzo[a]pyrene. Total pollutant particulate matter at each discharge | concentration is 4.45mg/m3 2.73t
year was 0.0954t. 1zolajpyrene. . P outlet: Q1: 3.4mg/m3 Q2: 1.26mg/m3 | emitted in the first half of the year; lipid-
- c o . emission in waste water: 0.29t of < - ! S SN
. Emission Emission concentration of o emission in the first half of the year: | containing waste gas average emission
Emission L . L ammonia nitrogen, and 1.878t of i :
. concentration: nitrogen  oxide:  4.15mg/m3, - 0.62t concentration is 32.8mg/m3 2.24t
concentration 15ma/Nm3: | ission in the first half of th chemical oxygen demand. A - . f itted in the first half of th
and total 5mg_ m3; total | emission in the first half of the Pollutant concentration: 5.4mg/m3 verage emission concentration of | emitted in the first half of the year
amount emission amount: | year: 4.22t. of particulate matter .9m. m3 of sulfur dioxide at each discharge outlet: | Waste water:
0.036362t/a Emission concentration of sul F;mr dioxide é4m /gm3 of Q1: 3mg/m3Q2: 3.14mg/m3emission | COD concentration is 6mg/L, 54t
particulate matter: 8.91mg/m3, | . P - ' g in the first half of the year: 0.15t discharged in the first half year;
P . nitrogen oxide, 5.5mg/m3 of total . . > . . .
emission in the first half of the non-methane hvdrocarbon Average emission concentration of | ammonia nitrogen concentration is
year: 1.95t. Y ' | nitrogen oxide at each discharge outlet: | 0.282mg/L, 0.25t discharged in the first
6.3mg/m3  of asphalt fume, . ’ L ;
. Q1: 7.5mg/m3Q2: 9.4mg/m3emission | half year; total phosphorus
benzo[a]pyrene is below the | . . ! - .
: - in the first half of the year: 1.13t concentration is 0.210mg/L, 0.18t
detection limit, 33.304mg/L of ; - ; .
L Waste water: discharged in the first half year
ammonia nitrogen, and 215mg/L of . Lo . .
chemical oxygen demand COD: con_centra_tlon in Q1: 73.7mg/L;
’ concentration in  Q2: 138.4mg/L;
emission: 70.01t
E>_<cess None None None None None
Discharge
Waste gas emission execute the
Integrated Emission Standard of
Air Pollutants (GB 16297-1996),
Emission  Standard of  Air
Pollutant Integrated Pollutants for Industrial Kiln and
Discharge Emission Standard Furnace GB 9078-1996, and
Standards of Air Pollutants Emission Standard of Air
Implemented DB 31/933-2015 Pollutants for Boiler GB 13271-

2014. Waste water discharge
execute the Integrated Wastewater
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Company name Shg:;lna%h'?:ech Inner Mongolia Shanshan Inner Mongolia Shanshan New Shanjin Optoelectronics (Nanjing) Co., | Shanshan New Materials(Quzhou) Co.,
Co.. Ltd Technology Co., Ltd. Material Co., Ltd. Ltd. Ltd.

Total half-yearly emission amount:

3.996t of particulate matter, 5.418t

of sulfur dioxide, 7.304t of nitrogen
Total Discharge Total  Discharge Su_lfur dioxide: 0.72t/a, _nitric oxide, 3.332t of non-methane total Non-methane  total hydrocarbon: Chemicgl oxygen demand: 5.582t/a,
Approved Approved oxide:  35.394t/a, particulate | hydrocarbon, 3.432t of asphalt 99.51t/a COD: 551.674t/a " | ammonia nitrogen:  1.299t/a, total

(0.036362t/a matter: 4.5t/a fume, and 0.00056t of ' ' T pollutant discharge: 4084.8t/a

benzo[a]pyrene; 0.29t of ammonia
nitrogen, and 1.878t of chemical
oxygen demand
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2. Construction and operation of pollution prevention and control facilities
v Applicable 1 Not applicable

During the Reporting Period, the pollution prevention and control facilities of the above subsidiaries
were constructed and operated as required: waste gas and waste water generated in the production process
were discharged after treatment and meeting the standards; general waste was externally transported and
disposed by the designated sanitation department, and other recyclable general solid waste was recycled
and disposed by entrusted manufacturers with business licenses; hazardous waste was stored in special
sites and entrusted and transferred to qualified third party for disposal.

3. Evaluation on environmental impact of construction projects and other administrative
permissions for environmental protection

v Applicable 1 Not applicable

During the Reporting Period, the above subsidiaries have strictly implemented the national laws of
evaluation on environmental impact, and carried out evaluation on environmental impact for relevant
construction projects in accordance with the requirements. The construction of each project adheres to the
principle of "Three Simultaneities” for environmental protection, i.e., environmental protection facilities
are designed, constructed and put into use simultaneously with the main project, and the environmental
protection completion inspection of the project is completed on schedule.

4. Environmental emergency Response Plans
v Applicable 0 Not applicable

The above companies have prepared contingency plans for environmental emergencies, taking into
account the actual situation, in order to implement the "Emergency Response Law of the People's Republic
of China", "Environmental Protection Law of the People's Republic of China", "Interim Measures for the
Management of Environmental Emergency Response Plans™ ( )
and other relevant laws and regulations, practice emergency rescue measures and responsibilities,
guarantee the personal safety of employees, and reduce property damage and environmental pollution,
thus enabling the rapid, effective and orderly implementation of emergency rescue efforts after an accident.

5. Environmental self-monitoring program
v Applicable I Not applicable

All the above companies organise self-monitoring and information disclosure for the pollutants
discharged in accordance with the relevant regulations, and formulate self-monitoring programs.

6. Administrative penalties for environmental problems during the Reporting Period
O Applicable v Not applicable

7. Other environmental information that should be disclosed
O Applicable v Not applicable

an Explanation of environmental protection efforts of companies other than highly polluting
companies

v Applicable I Not applicable
1. Administrative penalties for environmental problems
O Applicable v Not applicable
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2. Disclosure of other environmental information with reference to key emission units

v Applicable 0 Not applicable

The Company and its subsidiaries other than the above-mentioned key emission units are not among
the key emission units announced by the environmental protection authorities. All aspects of the R&D,
production and sales of the Company's lithium battery materials business and LCD polarizer business
follow the relevant national environmental regulations; for the development of new energy industry and
display industry, the Company actively promotes energy conservation and emission reduction by
increasing its investment in environmental protection equipment and technical transformation.

3. Reasons for not disclosing other environmental information
O Applicable v Not applicable

(111) Explanation of the subsequent progress or changes in the disclosure of environmental
information content during the Reporting Period

O Applicable Vv Not applicable

(IV) Information that contributes to the protection of ecology, prevention of pollution and
fulfillment of environmental responsibilities

v Applicable 1 Not applicable

The Company upholds the development concept of green and environmental protection, actively
fulfills its responsibility for environmental governance, regulates production and operation activities in
strict accordance with various laws, policies and social criteria, and insists on the unity of economic profit,
social responsibility and environmental protection. During the Period, the Company and its subsidiaries
strictly complied with the management requirements of emission permits, improved internal
environmental governance, took the initiative to optimise and upgrade environmental protection treatment
facilities, prevented pollution at source, vigorously implemented clean production and comprehensive
utilisation of waste, and consciously reduced environmental pollution and ecological damage and other
behaviours. At the same time, the Company carries environmental awareness and behaviour through the
actual production operation process. For example, it actively carried out environmental education and
training, and organised the practice of good environmental behaviors, such as
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Performance of Commitments

(I) Commitments of obligors, including the de facto controller, shareholders, related parties and acquirer of the Company and the Company during or
subsisting at the time of the Reporting Period

v Applicable [ Not applicable

Section VI

Important Matters

Background

Commitments
made in the
report on
acquisition or
the report on
the change in
shareholding

Type

Others

Party(ies)

Shanshan  Group,
Pengze  Trading
( ),
Yinzhou Jielun (

), Shanshan
Holdings, and Mr.
Zheng Yonggang

Details

Commitments on the truthfulness, accuracy and
completeness of the information provided,
commitments on maintaining the independence of
the listed company, commitments on avoiding
horizontal competition, commitments on reducing
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Whether the
Whether the | commitments
commitments | have been
Background Type Party(ies) Details Effective time and validity period have a strictly
performance | performed in
deadline a timely
manner
Shanshan the website of the SSE on 15 September
2020.
Commitments on the truthfulness, accuracy and
completeness of the information provided;
commitments on penalties, litigation, arbitration and
integrity in the last three years; commitments on the
absence of insider trading and compliance with | For details, please refer to the relevant
Shanshan  Group, X . . o
regulatory requirements; commitments on affiliation; | announcements of the Company released
Shanshan . - - . . . .
Others - commitments on share reduction plan; commitments | on the designated journals and media and No Yes
Holdings, and Mr. L . . i
on maintaining the independence of the listed | the website of the SSE on 15 September
Zheng Yonggang . . S
company; commitments on opinions in principle on | 2020.
this major asset restructuring; commitments on
taking mitigation and remediation measures for the
immediate return dilution resulting from this major
asset restructuring.
Non-
competition
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Whether the
Whether the | commitments
commitments | have been
Background Type Party(ies) Details Effective time and validity period have a strictly
performance | performed in
deadline a timely
manner
this restructuring the website of the SSE on 15 September
2020.
Shanshan Group currently has no engagement and
guarantees that it will not engage in business
Commitments activities that compete with the business of Shanshan . . .
. - Non- : . .| The commitment was made in April 2001
in relation to competition Shanshan Group directly or indirectly through any other means in and lona-term effective No Yes
refinancing P future, and is willing to bear the compensation g '
liability for the economic loss caused to Shanshan by
the violation of the above commitments.
There is no substantial competition between the
enterprises directly or indirectly controlled by the
Covenantors and Shanshan and its holding
companies. During the period when the Covenantors
are the (indirect) controlling shareholder/de facto
controller of Shanshan, the Covenantors and the
Shanshan enterprises contr.olled by.the Covenantors o'ther tha}n The commitment was made in May 2015
. Shanshan and its holding companies will avoid Lom R
. Holdings, L . . and became effective since its issuance, and
Commitments engaging in any business that competes with the - . . .
. . Non- Shanshan  Group, d . . . continues to be valid and irrevocable during
in relation to - main business of Shanshan and its holding . No Yes
. . competition | and Mr. Zheng . X . - the period when the Covenantors are the
refinancing companies, and will not engage in any activity that | ,. . .
Yonggang (the - .. | (indirect) controlling shareholder/de facto
causes damage to the interests of Shanshan and its
Covenantors) controller of Shanshan.

holding companies. If the Covenantors and the
enterprises controlled by the Covenantors other than
Shanshan and its holding companies encounter
business opportunities within the scope of the main
business of Shanshan and its holding companies, the
Covenantors will facilitate the transfer of such
opportunities to Shanshan and its holding companies.
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Whether the
Whether the | commitments
commitments | have been
Background Type Party(ies) Details Effective time and validity period have a strictly
performance | performed in
deadline a timely
manner

Commitments
in relation to Others
refinancing

Shanshan  Group,
Pengze  Trading

(

Yinzhou Jielun (

)

),

In case of any breach of the above commitments, the
Covenantors shall bear all losses caused to Shanshan.

Commitments on the source of funds for subscribing
to this non-public offering of A-shares of Shanshan.
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Whether the
Whether the | commitments
commitments | have been
Background Type Party(ies) Details Effective time and validity period have a strictly
performance | performed in
deadline a timely
manner
in relation to Co., Ltd. or compensation to investors participating in the | announcements of the Company released
refinancing subscription, either directly or through interested | on the designated journals and media and
parties. the website of the SSE on 10 June 2021.
The shares subscribed for by the target subscribers in
this non-public issue shall not be transferred within
36 months from the closing date of this issuance, and
Shanshan  Group,
Shares Pengze  Trading
subj_ect ( ),
::aas(tjrlrcgtions YinZhOL)J Jielun (
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Background

Type

Party(ies)

Details
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1. Appropriation of Funds by the Controlling Shareholders and Their Related Parties for Non-
operating Purpose during the Reporting Period

O Applicable v Not Applicable

1. lllegal Guarantee
O Applicable v Not Applicable

IV. Interim Report Audit
O Applicable v Not applicable

V. Changes in and Handling of the Matters Related to Non-standard Audit Opinions in the
Annual Report for the Previous Year

O Applicable Vv Not applicable

VI. Matters Relating to Bankruptcy and Restructuring
O Applicable v Not Applicable

VII. Significant Litigations, Arbitrations

O There was material litigation or arbitration during the reporting period
"V There was no material litigation or arbitration during the Reporting Period"

During the Reporting Period, other non-material litigation matters of the Company are detailed in

Note “XIV. Commitments and Contingencies - 2. Contingencies” to financial statements.

VIII. Punishment on and Rectification of the Listed Company, Its Directors, Supervisors,
Senior Management, Controlling Shareholders and De Facto Controllers for Suspected
Breaches of Laws and Rules

v Applicable 0 Not applicable

On 13 April 2022, for failure to disclose the matter of government subsidies of subsidiaries in a timely
manner, the Ningbo Securities Regulatory Bureau issued a decision letter on administrative supervisory
measures to the Company, and took administrative supervisory measures of issuing warning letters to the
Company and the chief financial officer and the secretary of the Board of Directors of the Company. (For
details, please refer to the relevant announcement issued by the Company on 16 April 2022)

Upon receipt of the above-mentioned decision on administrative supervision measures, the Company
and the relevant personnel attached great importance to the issue, and carefully sorted out, verified and
analysed the issues shown in the decision on administrative supervision measures, and formulated
practical and feasible rectification measures. As of the end of the period, the relevant rectification

measures have been completed and will continue to be regulated subsequently.

IX. Explanation on the Integrity of the Company, Its Controlling Shareholders and De Facto
Controllers during the Reporting Period

v Applicable 0 Not applicable
During the Reporting Period, the Company and its controlling shareholders and de facto controllers
were in good standing, and none of them fail to comply with court judgments in force, and there were no

large debts that were not settled when due.
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X. Major Related Transactions

M
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(1) Related transactions in relation to acquisition and disposal of assets or equity interests

1. Matters which were disclosed in extraordinary announcements without subsequent progress or
changes

O Applicable v Not Applicable

2. Matters disclosed in extraordinary announcements with progress or change in the follow-up
implementation

v Applicable 1 Not applicable

In order to focus on the development of the Company's core business, optimize the allocation of
resources and enhance the core competitiveness of the Company, on 6 January 2022, the 24th Meeting of
the tenth Session of the Board of Director and the 15th Meeting of the tenth Session of the Supervisory
Committee of the Company deliberated and approved the "Proposal on Selling 100% Equity Interest in
Hunan Yongshan Lithium Industry Co., Ltd. ( ) and Related Transactions”. (For
details, please refer to the relevant announcement issued by the Company on 7 January 2022)

On 25 January 2022, this equity transfer has completed the industrial and commercial change
registration. From January 2022, Hunan Yongshan is no longer included in the Company's consolidated

statements.
3. Matters undisclosed in extraordinary announcements
O Applicable v Not Applicable

4. Discloseable performance for the Reporting Period of related transactions with agreed-upon
performance targets

O Applicable v Not Applicable

(111) Significant related party transactions in relation to joint external investment

1. Matters which were disclosed in extraordinary announcements without subsequent progress or
changes

O Applicable v Not Applicable

2. Matters disclosed in extraordinary announcements with progress or change in the follow-up
implementation

O Applicable v Not Applicable
3. Matters undisclosed in extraordinary announcements
O Applicable v Not Applicable

(1V) Amounts due from/to related parties

1. Matters which were disclosed in extraordinary announcements without subsequent progress or
changes

O Applicable v Not Applicable

2. Matters disclosed in extraordinary announcements with progress or change in the follow-up
implementation

O Applicable v Not Applicable
3. Matters undisclosed in extraordinary announcements
O Applicable v Not Applicable

(V) The financial business between the Company and its related financial company, and between

the financial company held by the Company and its related parties
O Applicable v Not Applicable
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(V1) Other significant related party transactions
v Applicable 1 Not applicable

On 10 May 2022, the Company's 2021 Annual General Meeting considered and approved the
"Proposal on Capital Increase and Related Transaction for the Company's Holding Subsidiaries”, agreeing
that the Company, through its wholly-owned subsidiary Ningbo Shanshan New Energy Technology
Development Co., Ltd., jointly increase the capital of Shanghai Shanshan Lithium Battery with four
strategic investors, Ningbo Meishan Free Trade Port Wending Investment Co., Ltd. (

), BYD Company Limited, Ningde Amperex Technology Ltd. and China National

Petroleum Corporation Kunlun Capital Ltd. ( ). The total amount of the
capital increase is RMB3.05 billion, and the total amount of the new registered capital of Shanghai
Shanshan Lithium Battery is RMB305 million. After the completion of the capital increase, the registered
capital of Shanghai Shanshan Lithium Battery will be changed from RMB877 million to RMB1.182
billion, the shareholding ratio of the Company in Shanghai Shanshan Lithium Battery will be changed
from 89.99% to 87.08%, and Shanghai Shanshan Lithium Battery will remain as a holding subsidiary of
the Company.

On 1 July 2022, this capital increase has completed the industrial and commercial change registration.

(vin Others
VApplicable [ Not applicable

For details of other non-major related transactions, please refer to “Note XII, Related Parties and

Related Transactions”.

XI. Material Contracts and Their Implementation
1 Custody, contracting or leasing business
O Applicable v Not applicable
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2 Major guarantees performed and outstanding during the Reporting Period

VApplicable [ Not applicable

Unit: 10,000 Yuan Currency: RMB

Guarantees in favor of external parties provided by the Company (excluding guarantees provided to subsidiaries)

Relationship Date of
between Guarantee |Guarantee Guarantee| Pass Related
Guaranteed| guarantee . . Type of Counter . .
Guarantor guarantor Guaranteed party ._|Commencing| Maturity released | due or party Relationship
i amount |(execution guarantee guarantee
and listed date) date date or not not guarantee
company
. Headquarters|BASF Shanshan Battery . |25 Joint liability
Ningbo Shanshan . 28  April|28 April .
Materials Co., Ltd. 10,000 October |guarantee No No No Yes Associates
Co., Ltd. 2021 2021
2022
Ningbo Shanshan|Headquarters|BASF Shanshan Battery 11 June 30 June(Joint liability .
. 21,200 11 June 2020 No No No Yes Associates
Co., Ltd. Materials Co., Ltd. 2020 2023 guarantee
Ningbo Shanshan Headquarters BASF Shanshan Battery 28  July 18 August Joint liability .
. 20,000 28 July 2021 No No No Yes Associates
Co., Ltd. Materials Co., Ltd. 2021 2022 guarantee
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Guarantees provided by the Company to subsidiaries
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Section VII

(I) Changes in shares

1.

Changes in shares

Changes in Share Capital

Changes in Shares and Particulars of Shareholders

Unit; share

Before this change

Increase or decrease of this change (+, -)

After this change

Percentage

Number

of

shareholding
(%)

Issuance
of new
shares

Bonus
issue

Capitalization
of capital
reserve into
share capital

Others

Subtotal

Percentage

Number

of
shareholding
(%)

I. Shares subject to
trading
restrictions

488,402,766

22.79

18,334,100

18,334,100

506,736,866

23.45

1. State-owned
shares

2. Shares held by
state-owned legal
persons

3. Shares held by
other domestic
investors

488,402,766

22.79

16,207,220

16,207,220

504,609,986

23.35

Including: Shares
held by domestic
non-state-owned
legal persons

488,402,766

22.79

488,402,766

22.60

Shares
held by domestic
natural persons

16,207,220

16,207,220

16,207,220

0.75

4. Shares held by
overseas investors

2,126,880

2,126,880

2,126,880

0.10

Including: Shares
held by overseas
legal persons

Shares
held by overseas
natural persons

2,126,880

2,126,880

2,126,880

0.10

l. Tradable
Shares not subject
to trading
restrictions

1,654,517,172

77.21

1,654,517,172

76.55

1. RMB-
denominated
ordinary shares

1,654,517,172

77.21

1,654,517,172

76.55

2. Domestic-listed
foreign shares

3. Overseas-listed
foreign shares

4. Others

I11. Total number
of shares

2,142,919,938

100.00

18,334,100

18,334,100

2,161,254,038

100.00

2.

Explanations on changes in shares
v Applicable 0 Not applicable

On 6 June 2022, the Company completed the registration of the first grant of the restricted stock

under the 2022 Equity Incentive Plan, and increased 18,334,100 shares subject to trading restrictions.
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3. The impact of changes in shares on earnings per share, net asset value per share and other
financial indicators at the end of Reporting Period to the date of interim report (if any)

v Applicable 0 Not applicable
The Company plans to issue GDRs overseas and get listed on the Swiss Stock Exchange within the

Reporting Period, and to complete the GDR issuance and listing on 28 July 2022 in order to expand its
international financing channels, meet the needs of its business development at home and abroad, and
enhance its international brand and corporate image. The number of GDRs issued by the Company is
15,442,300, corresponding to 77,211,500 new domestic underlying A-shares, and the total share capital of
the Company will be changed to 2,238,465,538 shares after the issue and listing. The share changes did
not have any impact on the financial indicators such as earnings per share and net assets per share of the

Company for the Reporting Period.

4. Other disclosures the Company deems necessary or required by securities regulators
O Applicable v Not Applicable

(1) Changes in restricted shares
v Applicable O Not applicable

Unit: share
Number of Increase in
Period shares shares Reporting
beginning released subject to period-end Reason for
Name of shares from trading trading shares trading Date of release from
shareholder subject to restrictions restrictions subject to restrictions trading restrictions
trading during the during the trading
conditions Reporting Reporting restrictions
Period Period
Restricted
Shanshan Group | 545 954 756 0 0| 205264756 | PEMOd for non- | 49 oo er 2024
Co., Ltd. public issuance
of shares
Ningbo Pengze Restricted
Trading Co., Ltd- | 505 264,756 0 0| 205,264,756 | Period for non- 59 nocember 2024
( public issuance
) of shares
Ningbo Yinzhou .
Jielun Investment Restricted
Co., Ltd. ( 77,873,254 0 0| 77,873,254 | Period fornon-| o) 5o ber 2024
public issuance
) of shares
Restricted The restricted shares
i initially granted under the
Li Fengfeng 0 0 450,000 450,000 Eeesrtlrc:gte ; for Compgng,-s 2022 Share
incentive shares | Incentive Scheme were
released from restriction
in four tranches, with the
Restricted corresponding restriction
Other incentive period for | Periods being 12 months,
recipients (416) 0 0| 17,884,100 17,884,100 | o ciricted 24 months, 36 months and
incentive shares | 48 months from the date
of completion of
registration of the initial
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grant respectively.

Total 488,402,766 0| 18,334,100 | 506,736,866 /

I1. Controlling Shareholder

() Total number of shareholders:

Total number of ordinary shareholders as of the end of 159,826
the Reporting Period (shareholder)
Total number of holders of preference shares with N/A

reinstated voting rights as of the end of the Reporting
Period (shareholder)

(1) Top ten shareholders and top ten circulating shareholders (or shareholders not subject to
trading restrictions) as of the end of the Reporting Period

Unit: share
Shareholdings of the top ten shareholders
The number Number of shares
Name of _ of shares Percentage Numper of pledged, marked or
shareholders Change§ durlng the held at the of . restricted frozen Type of
(Full name) Reporting Period end of fche shareholding tradable Status shareholders
Reporting (%) shares held of Number
Period shares
Frozen 40,441,711 | Domestic
Shanshan non  state-
Group Co., Ltd. 0| 737,522,036 34.12 | 205,264,756 Pledged | 251,863,870 | owned legal
person
Ningbo Pengze Domestic
Ezd'"g Co. 0 | 205,264,756 9.50 | 205,264,756 | Pledged | 78,420,000 | "ON  state-
( owned legal
) person
Shanshan rl?oonmesilé te-
Holdings Co., 0| 116,912,189 541 0 | Frozen 63,391,443
Ltd. owned legal
person
Ningbo
Yinzhou Jielun Domestic
Investment Co., non state-
Ltd. ( 0| 77,873,254 3.60 | 77,873,254 | Pledged | 29,580,000 owned leqal
ga
person
)
Hong Kong
Securities Overseas
Clearing 53,907,532 | 59,506,609 2.75 0| None 0 |
egal person
Company
Limited
Tianan Property
Insurance
Co.Ltd - Bao 0 54,450,098 2.52 0
Ying No.1
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Postal Savings
Bank of China
Co.,, Ltd. -
Orient Growth
Small-Cap 1,688,397 | 23,317,877 1.08 0| None 0 | Others
Hybrid  Open
Securities
Investment
Fund

Bank of China
Limited -
Xincheng
Emerging
Industry Hybrid
Securities
Investment
Fund

-8,773,367 | 17,224,269 0.80 0| None 0 | Others

China
Construction
Bank Limited -
Chuangjin
Hexin New
Energy Vehicle 356,831 | 14,553,190 0.67 0| None 0 | Others
Thematic
Shares Initiated
Securities
Investment
Fund

Shareholdings of top ten shareholders not subject to trading restrictions
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Industrial and Commercial Bank of
China Limited - China Universal Asset RMB ordinary
Management, China Securities New 6,534,535
Energy Vehicle Industry Index Initiated
Securities Investment Fund (LOF)

shares 6,534,535

Explanations on the special account for
repurchase among the top ten | N/A
shareholders

Explanations on the above-mentioned
shareholders' proxy voting rights, N/A
entrusted voting rights, and waiver of
voting rights

Shanshan Holdings is the controlling shareholder of Shanshan Group, Pengze

Explanation on related party or concert Trading is a wholly-

party relationship among the above
shareholders
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6 June 2025 73,500

6 June 2026 73,500

6 June 2023 67,500

6 June 2024 67,500
7 Gan Lu 270,000

6 June 2025 67,500

6 June 2026 67,500
7 Geng Hailong 270,000
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Restricted shares

Li . awarded under  the

Fengfeng Director 143.55 188.55 45 Company's 2022 Equity
Incentive Plan

an Share incentives granted to directors, supervisors and senior management during the
Reporting Period

v Applicable 1 Not applicable
Unit: 10,000 shares

Number of Shares subject
St(?Ck Number Of NEW | Exercisable | to exercise of Number_ of
options stock options ; . stock options
. : shares in the | stock options
Name Title held at the | granted during . . held at the
e - Reporting during the
beginning the Reporting Period Reportin end of the
of the Period porting period
X Period
period
Li .
Fengfeng Director 147.9 105 0 0 252.9
Total / 147.9 105 0 0 252.9

v Applicable 1 Not applicable
Unit: 10,000 shares

Number of Number of Number of
restricted shares | restricted shares Unlocked Locked restricted
Name Title held at the newly granted shares shares shares held at
beginning of during the the end of the
the period Reporting Period period
Li . 0 45 0 45 45
Director
Fengfeng
Total / 0 45 0 45 45

(111)  Other notes
O Applicable v Not Applicable

IV. Changes in Controlling Shareholder or De Facto Controller
O Applicable v Not applicable
Section VIII Information regarding Preference Shares

O Applicable v Not applicable

Section IX Information regarding Bonds

I.  Enterprise Bonds, Corporate Bonds and Debt Financing Instruments of Non-financial
Enterprises

O Applicable v Not applicable

Il. Convertible Corporate Bonds

O Applicable v Not Applicable
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Section X Financial Report

I.  Audit Report
CApplicable VNot applicable

Il. Financial Statement
Consolidated Balance Sheet

30 June 2022
Prepared by: Ningbo Shanshan Co., Ltd.
Unit: Yuan Currency: RMB
Item | Note | Endingbalance | Opening balance
Current assets:
Cash at bank and on hand VIl (1) 6,155,833,091.13 9,294,961,367.71
Deposit reservation for balance
Lending funds
Held-for-trading financial assets
Derivative financial assets
Notes receivable VIl (2) 92,202,398.62 34,666,107.26
Accounts receivable VIl (3) 4,502,397,568.06 3,959,400,439.17
Accounts receivable financing VIl (4) 594,851,377.43 644,551,987.38
Prepayments VIl (5) 1,456,727,889.48 837,233,585.18
Premium receivable
Reinsurance receivables
Reinsurance contract reserves receivable
Other receivables VIl (6) 547,995,102.75 346,958,862.10
Of which: Interest receivable 290,415.70 368,092.24
Dividend receivable 11,179,616.13 492,116.13
Purchase of resale financial assets
Inventories VIl (7) 4,782,364,582.55 3,043,029,566.06
Contract assets
Assets held for sales
Non-current assets due within one year VIl (8) 32,961,420.70 58,264,962.45
Other current assets VIl (9) 291,884,164.41 758,646,380.73
Total current assets 18,457,217,595.13 18,977,713,258.04
Non-current assets:
Borrowings and advances issued
Debt investment
Other debt investments
Long-term receivables VII (10) 25,040,000.00 33,196,905.37
Long-term equity investment VII (11) 6,718,213,295.20 6,325,388,921.87
Investment in other equity instruments VII (12) 936,778,247.32 918,659,446.44
Other non-current financial assets VII (13) 200,104,599.78 102,604,599.78
Investment properties
Fixed assets VIl (14) 7,780,669,241.37 7,463,359,635.73
Construction in progress VII (15) 3,138,991,334.04 2,022,341,380.07
Productive biological assets
Oil and gas assets
Right-of-use assets VIl (16) 1,665,962,118.18 1,358,079,598.87
Intangible assets VII (17) 1,439,890,251.78 1,627,091,148.67
Development costs
Goodwill VII (18) 914,614,122.42 914,614,122.42
Long-term deferred expense VII (19) 117,513,681.88 103,040,763.19
Deferred income tax assets VI1I (20) 295,883,275.31 240,325,267.25
Other non-current assets VIl (21) 611,566,921.99 202,053,956.06
Total non-current assets 23,845,227,089.27 21,310,755,745.72
Total assets 42,302,444,684.40 40,288,469,003.76
Current liabilities:
Short-term borrowings VIl (22) 3,639,904,664.20 4,339,082,320.54
Borrowings from the Central Bank
Borrowings from other banks and other financial
institutions

67/210




Interim Report 2022

Held-for-trading financial liabilities
Derivative financial liabilities
Notes payable VII (23) 2,340,080,402.11 1,250,062,984.06
Accounts payable VIl (24) 2,531,344,355.16 2,321,337,124.98
Advances from customers VII (25) 1,140,332.93 1,092,883.71
Contract liabilities VII (26) 117,928,945.14 112,277,738.49
Financial assets sold for repurchase
Deposits from customers and interbanks
Receiving from vicariously traded securities
Receiving from vicariously sold securities
Employee benefits payable VII (27) 86,528,282.81 195,657,895.94
Tax payable VI1I (28) 205,705,282.81 722,837,474.19
Other payables VI (29) 659,841,158.81 590,223,505.57
Including: Interest payable
Dividend payable 701,360.00 10,436,999.41
Handling charges and commissions payable
Dividend payable for reinsurance
Liabilities held for sale
Non-current liabilities due within one year VI1I (30) 3,458,449,456.65 3,623,549,740.51
Other current liabilities VII (31) 103,673,522.37 152,672,564.23
Total current liabilities 13,144,596,402.99 13,308,794,232.22
Non-current liabilities:
Reserve fund for insurance contracts
Long-term borrowings VIl (32) 4,214,403,461.15 3,369,958,766.39
Bonds payable
Of which: Preferred shares
Perpetual bonds
Lease liabilities VI1I (33) 1,359,268,952.02 1,109,066,539.36
Long-term payables VII (34) 1,290,444,662.33 2,329,233,515.94
Long-term employee benefits payable
Estimated liabilities VI1I (35) 36,894,090.80 31,315,748.16
Deferred revenue VI1I (36) 349,791,797.24 409,654,327.51
Deferred income tax liabilities VII (20) 538,393,598.89 380,071,327.43
Other non-current liabilities
Total non-current liabilities 7,789,196,562.43 7,629,300,224.79
Total liabilities 20,933,792,965.42 20,938,094,457.01
Owners' equity (or shareholders' equity):
Paid-in capital (or share capital) VII (37) 2,161,254,038.00 2,142,919,938.00
Other equity instruments
Of which: Preferred shares
Perpetual bonds
Capital reserve VI1I (38) 6,875,879,626.14 6,477,790,953.97
Less: Treasury shares
Other comprehensive income VII (39) -19,489,253.75 -31,679,676.99
Special reserves VI1I (40) 2,313,465.50 2,307,702.27
Surplus reserves VII (41) 253,716,196.59 253,716,196.59
General risk provision
Retained earnings VI (42) 11,076,024,003.92 10,083,326,361.95
Total owners' equity (or shareholders' equity)
attributable to parent company 20,349,698,076.40 18,928,381,475.79
Minority interests 1,018,953,642.58 421,993,070.96
Total owners’ equity (or shareholders’ equity) 21,368,651,718.98 19,350,374,546.75
Total liabilities and owners' equity (or
shareholders' equity) 42,302,444,684.40 40,288,469,003.76

Person in charge of the Company: Zheng Yonggang Person

in charge of the accounting authority: Xu Lie

Person in charge of accounting: Li Kegin
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Balance Sheet of Parent Company
30 June 2022

Prepared by: Ningbo Shanshan Co., Ltd.

Unit: Yuan Currency: RMB

Item

Note

Ending balance

| Opening balance

Current assets:

Cash at bank and on hand

868,224,591.50

3,643,582,800.84

Held-for-trading  financial
assets

Derivative financial assets

Notes receivable

100,000.00

Accounts receivable

XVII (1)

6,759,899.91

2,086,137.17

Accounts receivable
financing

Prepayments

311,150,439.81

953,868.82

Other receivables

XVII (2)

6,028,351,233.78

5,428,005,807.30

Of which: Interest receivable

Dividend receivable

Inventories

Contract assets

Assets held for sales

Non-current assets due

within one year

Other current assets

1,371,463.10

54,015,140.30

Total current assets

7,215,957,628.10

9,128,643,754.43

Non-current assets:

Debt investment

Other debt investments

Long-term receivables

Long-term equity investment

XV (3)

12,867,627,201.40

12,811,102,420.32

Investment in other equity
instruments

35,916,462.76

35,916,462.76

Other non-current financial
assets

10,000.00

10,000.00

Investment properties

Fixed assets

392,786,444.24

402,493,299.15

Construction in progress

Productive biological assets

Oil and gas assets

Right-of-use assets

17,940,064.89

22,425,081.12

Intangible assets

86,490,717.88

88,082,618.74

Development costs

Goodwill

Long-term deferred expense

18,860,176.01

20,930,252.40

Deferred income tax assets

39,182,345.89

39,182,345.89

Other non-current assets

Total non-current assets

13,458,813,413.07

13,420,142,480.38

Total assets

20,674,771,041.17

22,548,786,234.81

Current liabilities:

Short-term borrowings

1,102,000,000.00

1,028,154,847.21

Held-for-trading  financial
liabilities

Derivative financial
liabilities
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Notes payable

Total liabilities

70/ 210

9,775,762,151.72

Accounts payable 20,287,031.09 18,140,302.98
Advances from customers 1,139,732.93 1,092,600.61
Contract liabilities
Employee benefits payable 6,492,303.40
Tax payable 3,200,021.46 8,029,077.33
Other payables 2,367,692,448.11 2,844,656,376.98
Including: Interest payable
Dividend payable 701,360.00
Liabilities held for sale
Non-current liabilities due 2 348.293.376.28 2 697 881.650.88
within one year o T
Other current liabilities
Total current liabilities 5,842,612,609.87 6,604,447,159.39
Non-current liabilities:
Long-term borrowings 3,333,340,000.00 2,773,240,722.21
Bonds payable
Of which: Preferred shares
Perpetual bonds
Lease liabilities 14,422,256.85 13,963,865.45
Long-term payables 585,387,285.00 1,641,086,052.90
Long-term payroll payable
Estimated liabilities
Deferred revenue
Deferred income tax
liabilities
Other non-current liabilities
o Total non-current 3,033,149,541.85 4,428,290,640.56
iabilities
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Consolidated Income Statement

January-June 2022
Unit: Yuan Currency: RMB
Item Note Half year of 2022 Half year of 2021
|. Total operating revenue 10,771,934,205.15 9,946,665,453.42
Including: Operating income VI (43) 10,771,934,205.15 9,946,665,453.42
Interest income
Earned premium
Fee and commission incomes
11. Total operating cost 9,401,006,807.73 8,810,570,183.61
Including: Operating cost VIl (43) 8,040,184,170.75 7,593,785,326.39
Interest expenses
Fee and commissions expenses
Cash surrender amount
Net payments for insurance claims
Net provision for insurance liability reserves
Policy dividend expenses
Reinsurance expenses
Tax and surcharge VI (44) 28,175,884.69 36,165,996.15
Sales expenses VII (45) 131,521,596.30 113,511,778.02
Administrative expenses V11 (46) 405,207,730.30 371,474,538.96
R&D expenses VII (47) 419,296,358.56 353,042,165.13
Financial expenses V11 (48) 376,621,067.13 342,590,378.96
Including: Interest expense 312,476,352.17 330,984,465.18
Interest income 52,810,212.45 18,976,663.70
Add: Other incomes VIl (49) 58,274,058.04 55,105,066.21
Investment income (loss is indicated with “-) V11 (50) 655,726,177.29 72,239,129.86
Including: Income from investment in associates and joint ventures 454,580,868.12 65,486,359.33
Derecognized financial assets measured by amortized cost (loss is indicated
with “-")
Exchange gain (loss is indicated with “-”)
Net exposure hedging income (loss is indicated with “-”)
Income from change of fair value (loss is indicated with “-”) VII (51) 491,075.60
Credit impairment losses (loss is indicated with “-) VII (52) -15,528,776.65 -162,541,564.43
Asset impairment losses (loss is indicated with “-”) VII (53) -33,759,551.74 5,856,167.77
Incomes of assets disposal (loss to be listed with “-”) VI (54) 4,082,280.29 -3,398,670.76
111. Operating profit (loss is indicated with “-) 2,039,721,584.65 1,103,846,474.06
Add: Non-operating income VII (55) 11,138,118.11 3,534,628.21
Less: Non-operating expenses VII (56) 6,402,257.82 6,068,335.00
1V. Total profit (total loss is indicated with “-) 2,044,457,444.94 1,101,312,767.27
Less: Income tax expenses VII (57) 316,211,188.83 223,845,459.20
V. Net profit (net loss is indicated with “-”) 1,728,246,256.11 877,467,308.07

(1) Classified by operating continuity
1. Net profit from continuing operations (net loss is indicated with “-”)
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Income Statement of Parent Company

January-June 2022
Unit: Yuan Currency: RMB
Item Note Half year of 2022 Half year of 2021
I. Operating income XVII (4) 66,052,919.20 23,039,926.30
Less: Operating costs XVII (4) 5,135,043.72 9,808,138.48
Tax and surcharge 558,559.58 623,930.83
Sales expenses 8,056,603.73 5,373,584.94
Administrative expenses 77,258,245.18 53,542,405.27
R&D expenses
Financial expenses 233,211,477.50 149,833,726.68
Including: Interest expense 152,145,056.48 181,839,019.21
Interest income 20,601,203.86 32,533,465.90
Add: Other incomes 20,514,023.68 167,283.65
Investment income (loss is indicated with “-”) XVII (5) 52,144,712.40 57,944,034.75
Including: Income from investment in associates and joint ventures 51,828,158.72 57,505,059.08
Derecognized financial assets measured by amortized cost
(loss is indicated with “-”)
Net exposure hedging income (loss is indicated with “-")
Income from change of fair value  (loss is indicated with “-”)
Credit impairment losses (loss is indicated with “-”) 11,578,699.53 -26,308,361.45
Asset impairment losses (loss is indicated with “-”)
Incomes of assets disposal (loss to be listed with “-”) -13,961.58
I1. Operating profit (loss is indicated with “-”) -173,943,536.48 -164,338,902.95
Add: Non-operating income 87,582.72 735,504.88

Less: Non-operating expenses
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Consolidated Cash Flow Statement

January-June 2022

Unit; Yuan

Currency: RMB

Item

Note

Half year of 2022

I

Half year of 2021

1. Cash flows from operating activities:

Cash received from sales of goods or rendering of services

9,295,922,303.60

5,103,555,234.09

Net increase in deposits from customers and placements from
corporations in the same industry

Net increase in borrowings from the central bank

Net increase in placements from other financial institutions

Cash received for receiving premium of original insurance contract

Net cash received from reinsurance business

Net increase in deposits of the insured and investment

Cash received from interests, fees and commissions

Net increase in placements from banks and other financial institutions

Net increase in repurchasing

Net cash received from acting sale of securities

Tax refunds received

806,708,628.90

120,8